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California Employment Report for December
2025

The Center for Jobs and the Economy has released our initial analysis of the December employment and
labor force data. The EDD and BLS releases are again on different schedules. Data for the other states
will be addressed in our Full Jobs Report after it is released by Bureau of Labor Statistics next week. For

additional information and data about the California economy visit www.centerforjobs.org/ca. Note

that the data begins to reflect the annual revision process, with the US labor force numbers revised
beginning in January 2021. The job numbers will be revised beginning with the release of January 2026
estimates.

Nonfarm Jobs Edge Down 1,700 in the Preliminary Estimate; 11,200 Loss for the
Year

Nonfarm wage and salary jobs (seasonally adjusted) edged down 1,700 in the preliminary estimate for
December. November’s gains were lowered by 2,000 to 30,500. For the year, the preliminary December
numbers bring the total loss in 2025 to 11,200. All of these numbers are subject to further change in the
upcoming annual revisions.

Regardless of the final revisions, the jobs data continues to indicate the state’s economy has essentially
stalled, and these conditions have existed well before this year’s tariff and immigration enforcement actions.
Compared to the previous peak in January 2024, the preliminary numbers indicate nonfarm jobs have only
grown by only 11,200.

California Nonfarm Jobs

Source: EDD; seasonally adjusted
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By industry, jobs growth continued to be dominated by government and government-supported Healthcare &
Social Assistance. Other private industries saw a loss of 12,900 for the month and 181,700 for the year.
Combined, the other private industries have contracted by 432,900 jobs since their peak in September 2022.

Most of this year saw little change in the number of federal jobs, but many of the reductions—both voluntary
and otherwise—became effective with the new federal fiscal year beginning in October. Compared to
December 2024, the number of federal jobs in the state dropped by 16,500, with the government gains shown
in the table below predominately coming from local government hiring.


http://www.centerforjobs.org/ca.
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Change in Nonfarm Jobs by Industry

Source: EDD, seasonally adjusted

Total Nonfarm

Government & Government Supported
Government
Health Care & Social Assistance

Other Private
Mining & Logging
Construction
Manufacturing
Wholesale Trade
Retail Trade
Transportation, Warehousing & Utilities
Information
Finance & Insurance
Real Estate & Rental & Leasing
Professional, Scientific & Technical Services
Management of Companies & Enterprises
Administrative & Support & Waste Management & Remediation Services
Private Educational Services
Arts, Entertainment & Recreation
Accommodation & Food Services

Other Services

From Nov 2025 From Dec 2024
-1,700 -11,200
11,200 170,500

4,500 20,200
6,700 150,300
-12,900 -181,700
100 200
-5,000 -19,800
100 -32,600
1,500 -8,800
-1,800 -15,000
-600 -22,200
-1,700 -13,300
-700 -9,600
-400 -8,900
-3,500 -42,600
1,000 -3,500
-1,200 -23,800
-1,700 2,400
1,500 21,000
2,200 -7,400
-2,700 2,200

Total employment grew by 37,800 in the preliminary numbers for December, remaining above the
pre-pandemic highs in early 2020 but by only 71,100.

California Employment

Source: EDD; seasonally adjusted
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The total number of unemployed improved by only 8,800, remaining above the 1 million mark for the 24"
month in a row.

California Unemployed

Source: EDD; seasonally adjusted
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Real GDP Up 4.5% in Q3

On an annualized basis, California Real GDP grew by 4.5% in Q3, marginally higher than the US average of
4.4%. California’s growth rate was the 26" highest among the states, which were led by Kansas (6.5%), South
Dakota (6.3%), and Arkansas (5.8%).

Real GDP: Percent Change at Annual Rate, 2025:Q2-2025:Q3
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Compared to the pre-pandemic high, California Real GDP) continues to lag behind the US average, growing
by 12.9% compared to the US at 14.5%.
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Real GDP Growth

Source: US Bureau of Economic Analysis, 2019:Q4 =100
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The GDP numbers again reflect California’s dependence on the tech industry for its economic performance.
Tech-containing Information and Professional, Scientific, and Technical Services accounted for 37.6% of

California’s Real GDP growth, compared to 24.5% in the US average.

Personal Income Up 3.7% in Q3

On an annualized basis, California Personal Income grew by 3.7% in Q3, higher than the US average of 3.3%.
California’s growth rate was the 17" highest among the states, which were led by South Dakota (7.4%), Kansas
(6.3%), and North Dakota (6.5%). California’s Personal Income in Q3 was 0.9% lower than the level estimated
in the Department of Finance projections underlying the recently released Proposed Budget for 2026-27.
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U5, Bureau of Economic Analysis

Personal Income: Percent Change at Annual Rate, 2025:02-2025:Q3
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Compared to the per-pandemic high, California personal income growth has only been marginally lower than
the US average, growing by 38.3% compared to the US at 41.0%. While Tech industry compensation provides
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a significant boost to the California numbers, this factor has been countered by population shrinkage.
Nonetheless, the gap began to disappear in 2024, but has since begun to widen in the new and revised

numbers for 2025.
Personalincome Growth
Source: US Bureau of Economic Analysis, 2019:Q4 =100
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California Labor Force
Seasonally Adjusted California us
Change Change
Dec 2025 from Nov Dec 2025 from Nov
2025 2025
Unemployment Rate 5.5% -0.1 4.4% -0.1
19,935,20 171,495,00
Labor Force ! 0 ! 0.1% e 0 0.0%
Participation Rate n/a n/a 62.4% -0.1
Employment 18’839'18 0.2% 163’992’08 0.1%
Unemployment 1,096,100 -0.8% 7,503,000 -3.6%

California's reported unemployment rate (seasonally
adjusted) improved by 0.1 point from the revised November
number to 5.5%. The US rate also improved by 0.1 point to
4.4%.

5.5%

CA Unemployment
Rate
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37.8k

CA Employment

Nonfarm Jobs

Employment rose 37,800 (seasonally adjusted) in December,
while US employment grew by 232,000.

California unemployment edged down by 8,800, while US
unemployment dropped by 278,000. California
unemployment has been above 1 million every month since
January 2024, the highest levels since the pandemic period
in 2021.

Nonfarm wage and salary jobs in the preliminary estimate

- 1 7 k edged down by 1,700, resulting in a total loss of 11,200 jobs
°

Counties with
Double-Digit
Unemployment

for the year.

For the US as a whole, nonfarm jobs rose 50,000 in December
and 584,000 in 2025.

Nonfarm Jobs

Change

3

Counties with
Unemployment Above
10%

The

number of counties with an unemployment rate (not
seasonally adjusted) at 10% remained at 3. The unadjusted
rates ranged from 3.5% in San Mateo to 18.6% in Imperial.

In the chart, counties with rates higher than the state average
are coded in red.



CALIFORNIA CENTER FOR c California

Business
Joss & THE Economy Roundtable

County Unemployment Rates, December 2024

Source: EDD; not seasonally adjusted
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