
Budget Economic Projections:  US Up, California Down 
 
While the budget surplus/deficit outcome is determined largely by stock market performance and capital 
gains, the core budget revenues including corporation income tax, sales and use tax, and fees are tied more to 
the state’s economic performance.  Department of Finance consequently updates economic projections prior 
to the Proposed Budget and May Revise. 
 
In the case of the US, the Finance numbers expect higher growth compared to last year’s May Revise.  
Projected jobs are higher, unemployment rate largely stable rather than expanding, and real GDP rising by 
about 2% annually, largely in line with other projections although more current indicators are suggesting 
higher growth in 2025:Q2 and 2026:Q1. 
 
The California numbers are lower.  The all budget-important personal income numbers still show about 1% 
real growth in 2026 and slightly higher in 2027, but the absolute estimates are little changed from the May 
Revise.  Nonfarm jobs and unemployment shift from marginal improvement to a continuation of the 
stagnation the state has seen in the past two years with nonfarm jobs showing a small decline. 
 
In both cases, the inflation prognosis shows improvement, due to a strong contribution from dropping world 
oil prices.  California’s cost of living is still expected to rise faster than for the US as a whole. 
 

Comparing Department of Finance Economic Projections 
                    

 2025 Budget Bill Proposed Budget Change 

  2025 2026 2027 2025 2026 2027 2025 2026 2027 

US          
Real GDP, $ bil $23,619.5 $23,969.0 $24,339.4 $23,821.5 $24,356.0 $24,800.3 $202.0 $387.0 $460.9 

Nonfarm Jobs 
159,414,00

0 
159,352,00

0 
159,390,00

0 
159,437,00

0 
160,225,00

0 
161,018,00

0 23,000 
873,00

0 
1,628,00

0 

Unemployment Rate 4.4% 4.9% 5.1% 4.2% 4.5% 4.5% -0.1% -0.4% -0.6% 

CPI-U 3.5% 3.0% 2.5% 2.8% 2.9% 2.6% -0.6% -0.1% 0.2% 

          
CA          
Personal Income, $ bil $3,505.7 $3,650.8 $3,820.1 $3,579.7 $3,726.2 $3,900.9 $74.0 $75.4 $80.8 

Nonfarm Jobs 18,012,000 18,057,000 18,120,000 17,957,000 17,963,000 18,006,000 -55,000 -94,000 -114,000 

Unemployment Rate 5.4% 5.5% 5.5% 5.4% 5.6% 5.5% 0.0% 0.1% 0.0% 

CPI-U 3.8% 3.5% 3.1% 3.2% 3.3% 3.2% -0.6% -0.3% 0.1% 

 
The composition of the job projections also points to the growing weakness of the state economy and its 
growing dependence on government spending at the expense of growing jobs in other sectors.  As we have 
tracked in our monthly reports, jobs in the forecast window are sustained even at stagnant levels only through 
government spending on healthcare, social services, and government itself.  The other private industries 
across the board are expected to show only marginal change or continue to shrink while growing in other 
states.  In total, government, health care, and social services are expected to expand—along with the public 
revenues needed to support them—by 467,000.  All other private industries combined show a further net 
contraction of 117,000. 
 

https://www.federalreserve.gov/monetarypolicy/files/fomcprojtabl20251210.pdf
https://www.atlantafed.org/cqer/research/gdpnow


 
 
The current tendency to focus on tax hikes to maintain and in some cases expand state expenditures misses 
the economic point entirely.  Core private sector industries are already contracting under the onslaught of 
California’s regulations, taxes and fees, and costs of doing business and for their employees, costs of living.  
The disturbing trends in Finance’s numbers strongly suggest greater attention instead needs to be paid on 
what reforms are needed to keep and expand a more sustainable jobs base. 
 
Unemployment Remains Above 1 Million 
 
With the state once again posting the highest unemployment rate among the states at 5.5% (seasonally 
adjusted) in November, total unemployment has remained above 1 million since January 2024.  The 
November unemployment level is 31% higher than in December 2018. 
 

 
 
Unemployment rates (not seasonally adjusted) were higher in all regions compared to pre-pandemic February 
2020 levels other than the Central Coast, Upstate California, and Central Valley.   All regions other than 
Orange Country posted rates that were higher the overall unadjusted rate of 4.2% for all the other states. 



 
Unemployment Rate by Region 
Source:  EDD, not seasonally adjusted 

  

 Nov-25 Feb-20 
California 5.4 4.3 
Orange County 4.1 2.8 
Bay Area 4.4 2.7 
Sacramento 5.0 3.7 
San Diego/Imperial 5.3 3.8 
Inland Empire 5.4 3.9 
Central Sierra 5.6 4.5 
Los Angeles 5.6 4.3 
Central Coast 5.9 7.0 
Upstate California 6.2 6.3 

Central Valley 7.8 8.4 
 

 

Counties with Double-Digit Unemployment  

The number of counties with an unemployment rate (not seasonally adjusted) at 10% or higher notched up 
to 3. The unadjusted rates ranged from 3.8% in San Mateo to 20.0% in Imperial.  In the chart, counties with 
unemployment rates higher than the state average are coded in red. 

 
 
 
Unemployment Rate by Legislative District 



 
The estimated unemployment rates (not seasonally adjusted) are shown below for the highest and lowest districts.  
The full data and methodology are available on the Center’s website. 
 

Lowest CD40 Kim (R) 3.7 SD40 Jones (R) 3.7 AD76 Maienschein (D) 3.5 

 CD50 Peters (D) 3.7 SD13 Becker (D) 3.8 AD19 Ting (D) 3.5 

 CD11 Pelosi (D) 3.9 SD38 Blakespear (D) 3.9 AD23 Berman (D) 3.6 

 CD15 Mullin (D) 4.0 SD11 Wiener (D) 3.9 AD16 Bauer-Kahan (D) 3.7 

 CD16 Eshoo (D) 4.0 SD37 Min (D) 4.0 AD72 Dixon (R) 3.7 

 CD47 Porter (D) 4.0 SD10 Wahab (D) 4.3 AD26 Low (D) 3.8 

 CD49 Levin (D) 4.1 SD34 Umberg (D) 4.3 AD68 Valencia (D) 3.9 

 CD10 DeSaulnier (D) 4.1 SD36 Nguyen (R) 4.4 AD21 Papan (D) 4.0 

 CD17 Khanna (D) 4.2 SD15 Cortese (D) 4.4 
AD77 Boerner Horvath 
(D) 4.1 

 CD14 Swalwell (D) 4.3 SD09 Skinner (D) 4.6 AD78 Ward (D) 4.1 

       
Highest CD46 Correa (D) 6.4 SD01 Dahle (R) 6.0 AD60 Jackson (D) 6.6 

 CD03 Kiley (R) 6.4 SD04 Alvarado-Gil (D) 6.1 AD61 McKinnor (D) 6.7 

 CD02 Huffman (D) 6.5 SD12 Grove (R) 6.1 AD22 Alanis (R) 6.9 

 CD28 Chu (D) 6.7 SD23 Ochoa Bogh (R) 6.1 AD39 Carrillo (D) 7.2 

 CD48 Issa (R) 7.0 SD26 Durazo (D) 6.1 AD57 Jones-Sawyer (D) 7.9 

 CD24 Carbajal (D) 7.1 
SD28 Smallwood-Cuevas 
(D) 6.6 AD35 Bains (D) 8.7 

 CD45 Steel (R) 8.7 SD35 Bradford (D) 6.7 AD27 Soria (D) 9.0 

 CD51 Jacobs (D) 9.2 SD18 Padilla (D) 8.6 AD31 Arambula (D) 10.0 

 CD35 Torres (D) 9.6 SD14 Caballero (D) 9.6 AD33 Mathis (R) 10.6 

 CD33 Aguilar (D) 9.9 SD16 Hurtado (D) 9.9 AD36 Garcia (D) 11.0 
 
Youth Employment Continues to Erode 
 
As we have discussed in the past, one of the most effective tools to combat income inequality is early 
employment opportunities for youths.  The early development of workplace skills has been consistently 
shown in the literature to lead to higher lifetime wages and earnings. 
 
California is closing this window of opportunity.  As shown in the chart below, youth employment (age 14-18) 
has generally been in decline since the first part of the century, but primarily due to economic cycles.  Youths 
experienced more significant cuts during the Great Recession, and after a gradual recovery trend again saw a 
steep drop during the pandemic.  They then along with other job seekers experienced a surge during the labor 
shortage period immediately following the state’s reopening.   Following enactment of AB 1228 increasing the 
fast food minimum wage to $20 an hour, jobs for this age group again have gone into a steep decline.  
Compared to the peak in 2023, jobs for this age group are down by just over one-fifth.   
 



 
 
This trend is also reflected in the unemployment rates for this age group.  Using a 12-month average from the 
Current Population Survey microdata (October survey was not conducted due to the federal closures), Youth 
unemployment is running about 5 times higher than the overall California average.   
 

Youth Unemployment. December 2025 
Source:  CPS, 12-month average 

        

  Total Male Female 

Total 14-18 27.5% 31.2% 24.4% 
    

Latino 26.0%   

White, NL 30.7%   

Asian-PI, NL 21.2%   
Black, NL 40.1%     

 
The income leveling effect of early job experience consequently is rapidly turning into yet another source of 
the state’s two-tier economy.  Youths from upper income families generally have alternatives available 
especially internships including unpaid internships that can still develop these skills.  The jobs that once 
provided the same opportunity for a broader income base are instead being shut by the state’s policies. 
 
Unemployment Insurance 
 
California employers—both private and government—previously faced the possibility that the federal 
employment tax rate—which comes on top of the state tax—would jump from its 2025 level of 1.5% to 
5.2%.  This potential increase stemmed from the initial determination that the state was subject to the 
“Benefit Cost Rate (BCR) Reduction” due to its persistent failure to pay off its substantial and growing 
unemployment insurance fund debt.  The Department of Labor, however, subsequently approved the state’s 
waiver request.  As a result, the federal tax rate increased to 2.1% in 2026 compared to 0.6% in the other 
states.  In total, EDD expects that California employers will pay an additional $1.6 billion in federal taxes for 
2026, rising to $2.0 billion in 2027. 
 
With New York paying off its substantial debt this summer, California is now the only state carrying a debt 
from the pandemic period.  Almost all the other states instead paid off their debts using federal assistance 



funds allowing for this specific use.  While other states have restored the health of their funds, California’s 
debt in sharp contrast has continued to grow by $2.0 billion since the end of 2021.  EDD’s latest projections 
expect the debt to grow even further by another $0.5 billion in 2026.  The state budget is also affected due to 
the substantial interest payments, pegged by the governor’s Proposed Budget at $622 million in 2026.    
 

 
 
Current UI claims show little prospect for change.  Reflecting the extent to which the California jobs situation 
has remained stagnant and unemployment high over the past two years, initial claims continue to largely track 
the 2024 and 2025 trends. 
 

 
 
Insured unemployment, a proxy for continuing claims, ended 2025 trending slightly below the previous years. 
 

https://edd.ca.gov/en/about_edd/quick_statistics_overview/


 
 
Reliance of California workers remains substantially higher than in the other states, with initial claims running 
at about 20% of the national total compared to the state’s 11% share of total wage and salary workers. 
 

 
 
CaliFormers:  Updated Moves 
 
Additional CaliFormer companies identified since our last report are shown below.  The listed companies 
include those that have announced:  (1) moving their headquarters or full operations out of state, (2) 
moving business units out of state (generally back office operations where the employees do not have to 
be in a more costly California location to do their jobs), (3) California companies that expanding out of 
state rather than locate those facilities here, and (4) companies turning to permanent telework options, 
leaving it to their employees to decide where to work and live.   The list is not exhaustive but is drawn 
from a monthly search of sources in key cities. 
 



Companies From To Reason Source 
Dat
e 

Advanced 
Pressure 
Technology 

Napa Indiana Company move 

https://www.pressdemocrat.c
om/2025/10/20/napa-ap-tec
h-manufacturing-237-layoffs-
closure/ 

202
5 

Anheuser-Busch Fairfield various Manufacturing closure 
https://www.sacbee.com/ne
ws/business/article31362860
4.html 

202
5 

Anthony 
International 

Sylmar various Manufacturing closure 

https://www.workcules.com/l
ayoff-tracker/anthony-interna
tional-layoffs-ca-sylmar-7955
4 

202
5 

Applied Materials 
Santa 
Clara 

Arizona 
$270 million chip 
research center 

https://www.bizjournals.com
/phoenix/search?q=california
&s=2&pl=7 

202
5 

Astera 
Corporation 

Berkeley Texas Expansion 
https://www.bizjournals.com
/austin/news/2025/12/16/las
t-energy-raises-100m.html 

202
5 

bioMérieux San Jose various Closure 

https://www.msn.com/en-us/
money/companies/global-bio
tech-company-to-shut-silicon-
valley-office-cut-121-jobs/ar-
AA1StRHg 

202
5 

Bionova Scientific Fremont Texas 
Manufacturing 
expansion 

https://www.bizjournals.com
/houston/news/2025/12/05/
avance-biosciences-manufact
uring-facility-opens.html 

202
5 

Building Materials 
Manufacturing 
(GAF) 

Shafter various Manufacturing closure 

https://bakersfieldnow.com/n
ews/local/roofing-materials-p
lant-in-shafter-to-close-in-jan
uary-impacting-69-employees
- 

202
5 

Castellion 
El 
Segundo 

New 
Mexico 

Manufacturing 
expansion 

https://www.bizjournals.com
/phoenix/news/2025/11/17/c
astelion-to-build-rocket-facilit
y-in-new-mexico.html 

202
5 

Celestica 
Precision 
Machining Ltd 

Fremont various Manufacturing closure 

https://www.workcules.com/l
ayoff-tracker/celestica-precisi
on-machining-ltd-layoffs-ca-fr
emont-81108 

202
5 

Cell Margue 
Corporation 

Rocklin various Manufacturing closure 
https://www.abridged.org/ne
ws/rocklin-medical-company-
announces-closure/ 

202
5 

ClearCaptions Roseville  Company move 

https://www.bizjournals.com
/sacramento/news/2025/12/
18/clearcaptions-closes-califo
rnia-headquarters.html?utm_
source=st&utm_medium=en
&utm_campaign=BN&utm_c
ontent=SA&ana=e_SA_BN&j=
43125771&senddate=2025-1
2-18 

202
5 



Coreweave & 
Poolside 

Bay Area Texas 2 GW data center 

https://www.wsj.com/tech/ai
/data-centers-rise-in-fracking-
country-aef8c7c9?mod=Searc
hresults&pos=7&page=1 

202
5 

Dart Container Corona various Manufacturing closure 
https://edd.ca.gov/en/jobs_a
nd_training/Layoff_Services_
WARN 

202
5 

Dollar Shave Club 
Los 
Angeles 

North 
Carolina 

HQ move 
https://www.newsobserver.c
om/news/business/article301
164869.html 

202
5 

Equinix 
Redwoo
d 

Texas $835 million data center 

https://www.bizjournals.com
/dallas/news/2025/11/24/eq
uinix-data-center-west-dallas-
mockingbird.html 

202
5 

Fannie Mae 
San 
Francisc
o 

Alabama Relocation 

https://www.yahoo.com/new
s/articles/fannie-mae-relocati
ng-california-office-19452608
4.html 

202
5 

Foxconn San Jose Kentucky 
Manufacturing 
expansion 

https://www.bizjournals.com
/louisville/news/2025/12/09/
foxconn-louisville-plant.html 

202
5 

GAF Energy San Jose Texas HQ move 

https://www.latimes.com/bu
siness/story/2025-10-15/solar
-panel-company-to-leave-bay-
area-for-texas 

202
5 

International 
Paper 

Compto
n 

various Manufacturing closure 

https://www.packagingdive.c
om/news/international-paper
-closures-california-kentucky-
200-employees/805577/ 

202
5 

Intuitive 
Sunnyval
e 

Geogia 
Manufacturing 
expansion 

https://georgia.org/press-rele
ase/gov-kemp-announces-me
dical-technology-company-int
uitive-expanding-gwinnett-co
unty 

202
5 

J&J Snack Foods Colton various Manufacturing closure 
https://finance.yahoo.com/ne
ws/j-j-snack-foods-close-1038
30092.html 

202
5 

Kracken 
San 
Francisc
o 

Wyoming HQ move 
https://cointelegraph.com/ne
ws/kraken-headquarters-wyo
ming-regulatory-environment 

202
2/25 

Leprino Foods Lemoore Texas Manufacturing move 

https://hanfordsentinel.com/
business/agriculture/leprino-s
-lemoore-east-facility-set-to-c
lose-in-2026/article_22b158c
8-a2d6-11ef-959b-2b706df7b
c43.html 

202
5 

Manna Beverages 

West 
Sacrame
nto/Ana
heim 

various Plant closures 

https://www.cbsnews.com/sa
cramento/news/west-sacram
ento-bottling-plant-abruptly-c
loses/ 

202
5 

Netradyne 
San 
Diego 

Tennesse
e 

Expansion 
https://www.bizjournals.com
/nashville/news/2025/11/24/

202
5 



netradyne-tech-ai-opens-nas
hville-office.html 

Northrup Gruman San Jose various Manufacturing closure 

https://www.kron4.com/new
s/bay-area/aerospace-compa
ny-closing-san-jose-plant-cutti
ng-dozens-of-jobs/ 

202
5 

Novartis Carlsbad 
North 
Carolina 

$280 million 
manufacturing facility 

https://www.bizjournals.com
/triangle/news/2025/11/19/n
ovartis-durham-expansion-jo
bs-pharma-incentives.html 

202
5 

Open AI 
San 
Francisc
o 

Texas, 
New 
Mexico, 
Ohio, 
Wisconsin 

$400 billion data centers 
https://openai.com/index/fiv
e-new-stargate-sites/ 

202
5 

Pacific Fusion Fremont 
New 
Mexico 

$1 billion manufacturing 
expansion 

https://www.governor.state.n
m.us/2025/09/26/governor-a
nnounces-1-billion-fusion-res
earch-and-manufacturing-ca
mpus-in-new-mexico-pacific-f
usion-project-will-create-hun
dreds-of-jobs/ 

202
5 

Pegratron 
Santa 
Clara 

Texas 
Manufacturing 
expansion 

https://www.georgetowntexa
s.gov/news_detail_T29_R597.
php 

202
5 

Perseus Defense 
San 
Francisc
o 

Texas HQ move 

https://www.bizjournals.com
/austin/news/2025/12/09/pe
rseus-defense-buda-company
-expansion-deal-austin.html 

202
5 

RC Packing Gonzales various Manufacturing closure 

https://www.bizjournals.com
/sanjose/news/2025/11/20/r
c-packing-gonzalez-agricultur
e-shutdown-layoffs.html 

202
5 

Related 
Companies 

Los 
Angeles 
& San 
Francisc
o 

Michigan $7 billion data center 

https://www.wsj.com/real-est
ate/relateds-more-than-7-billi
on-data-center-project-is-one
-of-largest-deals-yet-c2aee80
8?mod=Searchresults&pos=1
&page=1 

202
5 

Roseburg Forest 
Product Co Weed 
Veneer 

Weed Oregon Manufacturing closure 

https://www.msn.com/en-us/
money/companies/one-of-cal
ifornias-remaining-lumber-mil
ls-closes-without-warning/ar-
AA1S0pl9 

202
5 

Sensei 
Santa 
Monica 

Texas Production expansion 

https://www.bizjournals.com
/austin/news/2025/10/20/lar
ry-ellison-sensei-farms-lockha
rt-expansion.html 

202
5 

Smurfit WestRock 
San 
Diego 

various Manufacturing closure 

https://www.packagingdive.c
om/news/smurfit-westrock-s
hutting-down-city-of-industry
-california-corrugated-layoffs/
804172/ 

202
5 



Swift Beef 
Company 

Riverside various Manufacturing closure 

https://www.dailynews.com/
2025/12/16/swift-beef-co-clo
sing-riverside-plant-laying-off-
374/ 

202
5 

X-Silicon 
San 
Diego 

Arizona HQ move 

https://www.bizjournals.com
/austin/news/2025/10/15/ke
stra-holdings-second-hq-tem
pe.html 

202
5 

 
 
 
 
 
 


