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California Employment Report for January 2026
The Center for Jobs and the Economy has released our initial analysis of the January employment and labor force data.  The EDD and BLS releases are again on different schedules.  Data for the other states will be addressed in our Full Jobs Report after it is released by Bureau of Labor Statistics next week.  For additional information and data about the California economy visit www.centerforjobs.org/ca.   
Annual Revision Process Boosts Reported Job Growth in 2025
The January data includes the release of the annual revisions for the state and Los Angeles MSA, with updates to both the labor force and jobs data for 1990-2025 reflecting more current data along with revisions to the estimation models.  Revisions for the remaining subareas of the state will be included with the February data.
Unlike recent years, the revisions were generally positive for the state.  Monthly revisions to nonfarm jobs (seasonally adjusted) were almost uniformly positive, with the March benchmark 16,700 higher.  The relative adjustment, however, was small, with a monthly revision average of only 0.16% in the period shown.  For the year, the preliminary loss of 11,200 jobs in 2025 was revised to a minor gain of 56,600, or only 4,700 a month.
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Updating the charts in our recent end-of-the-year report, the revised numbers show California’s performance in 2025 marginally improved with jobs growth of 0.3% compared to the US at 0.1%.  Over the longer term since the end of 2018, California improved only slightly at jobs expansion of 4.3% compared to the US at 5.8%.
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Because the revisions were minor—and putting aside the preliminary uptick in the January results—nonfarm jobs in the state still have shown little change over the past two years.
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The employment revisions were more mixed.  The monthly changes were marginal but negative in 2025 and generally positive in 2024.  Overall, the monthly revisions averaged only 0.15% in the period shown.  Because of the upward revisions in 2024, employment gains in 2025 were downgraded from 221,100 to 83,900, or 7,000 a month.  Compared to pre-pandemic February 2020, employment is barely in recovery, showing a nominal gain of only 11,800.
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Revisions to the unemployment numbers showed a general increase in 2025, with an average monthly adjustment of 0.18% over the two years shown.  Unemployment remained above the 1 million mark in every month beginning with January 2024.
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The annual revisions also reflect shrinkage within parts of the California economy.  EDD will no longer report on the following industries due to “low or declining employment or sample coverage.”  Notably, the affected industries include motor vehicle manufacturing as the state’s previous policy of developing an electric vehicle manufacturing industry comes to a close with the repurposing of Tesla’s Fremont plant.  Other basic manufacturing industries are included as well.

	SS-NAICS
	TITLE

	31-321900
	Other Wood Product Manufacturing

	31-321999
	Wood Product Manufacturing - Residual

	31-332300
	Architectural and Structural Metals Manufacturing

	31-332700
	Machine Shops; turned Product; and Screw, Nut & Bolt Manufacturing

	31-332900
	Other Fabricated Metal Product Manufacturing

	31-332999
	Fabricated Metal Product Manufacturing - Residual

	31-333200
	Industrial Machinery Manufacturing 

	31-333300
	Commercial and Service Industry Machinery Manufacturing

	31-333500
	Metalworking Machinery Manufacturing

	31-333900
	Other General Purpose Machinery Manufacturing

	31-333999
	Machinery manufacturing - Residual

	31-336100
	Motor Vehicle Manufacturing

	32-311400
	Fruit and Vegetable Preserving and Specialty Manufacturing

	32-313000
	Textile Mills

	32-314000
	Textile Product Mills

	32-315100
	Apparel Knitting Mills

	32-322200
	Converted Paper Product Manufacturing

	32-322299
	Paper Manufacturing - Residual

	32-325600
	Soap, Cleaning Compound, and Toilet Preparation

	41-423200
	Furniture and Home Furnishing Merchant Wholesalers

	41-423300
	Lumber and Other Construction Materials, Merchant Wholesalers

	41-423700
	Hardware, and Plumbing and Heating Equipment and Supplies Merchant Wholesalers

	41-423800
	Machinery, Equipment, and Supplies Merchant Wholesalers

	41-424100
	Paper and Paper Product Merchant Wholesalers

	41-424600
	Chemical and Allied Products Merchant Wholesalers

	42-459200
	Book Retailers and News Dealers

	42-459500
	Used Merchandise Retailers

	44-221100
	Electric Power Generation, Transmission and Distribution

	43-481100
	Scheduled Air Transportation

	43-488400
	Support Activities for Road Transportation

	50-517111
	Wired Telecommunications Carriers

	55-523100
	Securities and Commodity Contracts Intermediation & Exchanges

	55-523900
	Other Financial Investment Activities

	55-523999
	Financial Investments and Related Activities 

	65-611200
	Private Junior Colleges

	70-711100
	Performing Arts Companies

	70-711200
	Spectator Sports

	80-811300
	Commercial and Industrial Machinery and Equipment

	80-811400
	Personal and Household Goods Repair and Maintenance


Nonfarm Jobs Up 93,500 in the Preliminary Estimate; 131,200 Gain for the Year

Nonfarm wage and salary jobs (seasonally adjusted) grew 93,500 in the preliminary estimate for January.  December’s losses were revised to a nominal gain of 3,500.  For the year, the preliminary January numbers combined with the revisions showed a gain of 131,200.  

By industry, the preliminary January numbers still show government and government-supported Healthcare & Social Services dominating the numbers.  However, the January uptick also finally shows growth in the other private industries, primarily Accommodation & Food Services, Other Services, and Professional, Scientific & Technical Services.  These preliminary results, however, will be affected by the upcoming monthly revisions.  The January numbers moreover still show the Other Private Industries 309,500 off their peak in September 2022.

	Change in Nonfarm Jobs by Industry

	Source:  EDD, seasonally adjusted

	 
	 
	 

	
	From Dec 2025
	From Jan 2024

	Total Nonfarm
	93,500
	131,200

	Government & Government Supported
	22,700
	99,900

	Government
	-1,300
	-75,200

	Health Care & Social Assistance
	24,000
	175,100

	Other Private
	70,800
	31,300

	Mining & Logging
	-100
	-400

	Construction
	6,100
	-15,400

	Manufacturing
	2,700
	-16,600

	Wholesale Trade
	2,700
	-1,600

	Retail Trade
	2,600
	-5,500

	Transportation, Warehousing & Utilities
	1,400
	200

	Information
	-1,400
	-2,400

	Finance & Insurance
	-200
	-700

	Real Estate & Rental & Leasing
	1,700
	-4,000

	Professional, Scientific & Technical Services
	11,000
	15,400

	Management of Companies & Enterprises
	-500
	-2,800

	Administrative & Support & Waste Management & Remediation Services
	3,400
	-3,900

	Private Educational Services
	7,800
	17,000

	Arts, Entertainment & Recreation
	2,600
	4,300

	Accommodation & Food Services
	19,600
	33,000

	Other Services
	11,400
	14,700



California Labor Force

	Seasonally Adjusted
	California
	 
	 
	US
	 

	 
	Jan 2026
	Change from Dec 2025
	 
	Jan 2026
	Change from Dec 2025

	Unemployment Rate
	5.4%
	-0.1
	 
	4.3%
	-0.1

	Labor Force
	19,862,200
	-0.1%
	 
	170,465,000
	-0.6%

	Participation Rate
	n/a
	n/a
	 
	62.1%
	-0.3

	Employment
	18,779,800
	0.0%
	 
	163,097,000
	-0.5%

	Unemployment
	1,082,300
	-1.0%
	 
	7,368,000
	-1.8%



	Not Seasonally Adjusted
	California
	 
	 
	US
	 

	 
	Jan 2026
	Change from Jan 2025
	 
	Jan 2026
	Change from Jan 2025

	Unemployment Rate
	5.5%
	0.0
	 
	4.7%
	0.3

	Labor Force
	19,622,900
	-0.4%
	 
	169,612,000
	-0.1%

	Participation Rate
	n/a
	n/a
	 
	61.7%
	-0.6

	Employment
	18,537,900
	-0.4%
	 
	161,670,000
	-0.4%

	Unemployment
	1,085,000
	-0.7%
	 
	7,942,000
	6.4%



	5.4%
CA Unemployment Rate
	California's reported unemployment rate (seasonally adjusted) improved by 0.1 point from December to 5.4%.  The US rate also improved by 0.1 point to 4.3%.





 

	-5.1k
CA Employment
	Employment was down marginally by 5,100 (seasonally adjusted) in January, while US employment fell by 895,000.  

California unemployment edged down by 10,900, while US unemployment dropped by 135,000.  California unemployment has been above 1 million every month since January 2024, the highest levels since the pandemic period in 2021.



 
Nonfarm Jobs
	93.5k
Nonfarm Jobs Change 
	Nonfarm wage and salary jobs (seasonally adjusted) in the preliminary estimate rose 93,500, resulting in a total gain of 131,100 jobs for the year. 

For the US as a whole, nonfarm jobs rose 160,000 in January and 324,000 over the year.  The most recent data shows a preliminary gain of 178,000 in March after a 133,000 loss in February, largely reflecting the effects of healthcare strikes in February.  








                                                      


Counties with Double-Digit Unemployment 

	8
Counties with Unemployment Above 10%

	The number of counties with an unemployment rate (not seasonally adjusted) at 10% increased to 8. The unadjusted rates ranged from 3.8% in San Mateo to 18.6% in Imperial.

In the chart, counties with rates higher than the state average are coded in red.
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Nonfarm Jobs: December 2018 - December 2025

Source: US Bureau of Labor Statistics, seasonally adjusted

7.0%

8,623,000

6.0%

0% 741,100

4.0%

3.0%

2.0%

1.0%

0.0%

CA us





image4.png
CaliforniaNonfarmJobs

Source: EDD, seasonally adjusted
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Annual Revisions: Employment

Source: EDD, seasonally adjusted

100,000
80,000
60,000
40,000
20,000

0

-20,000

-40,000

-60,000

-80,000

2024

2025





image6.png
Annual Revisions: Unemployment

Source: EDD, seasonally adjusted
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County Unemployment Rates, January 2026
Source: EDD; not seasonally adjusted
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Annual Revisions: Nonfarm Jobs

Source: EDD, seasonally adjusted
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Nonfarm Jobs: December 2024 - December 2025

Source: US Bureau of Labor Statistics, seasonally adjusted
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