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COVID-19 and the State Economy

The August change in jobs by wage level showed the greatest change in the middle wage
industries due to the heavy concentration coming from local government education. The lower-
wage jobs recovery was substantially more shallow as the result of labor shortages combined
with increasing concerns over the Delta variant. The higher wage industries continued to
experience the most consistent recovery rate.

In the chart, higher-wage jobs are those industries with average annual wages above $100,000;
medium wage is $50,000 to $100,000; and lower wage is below $50,000. Job data is drawn
from the industry classifications, unadjusted job numbers, and wage levels generally used in the
regular report section below on Nonfarm Jobs.

Pandemic Job Change by Wage Level

Source: EDD; not seasonally adjusted
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While both the jobs and employment numbers have been better in recent months, they are not
yet at levels that would see quick recovery in the state economy. Continuing the rates
experienced over the past 3 months would return nonfarm jobs to pre-Covid trend levels in
mid-2023. The lagging recovery rate for employment would take an additional year.

In both charts, the pre-Covid trend is taken from the average monthly growth rate between

January 2019 and February 2020. The Current Trend lines are calculated using the numbers
from the last 3 months.
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California Nonfarm Jobs

Source: Employment Development Department; Center Calculations
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California Employment

Source: Employment Development Department; Center Calculations
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CaliFormer Businesses: Update

Additional CaliFormer companies identified since our last monthly report are as follows. These
companies include those that have announced: (1) moving their headquarters or full operations out of
state, (2) moving business units out of state (generally back office operations where the employees do
not have to be in a more costly California location to do their jobs), (3) California companies that
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expanded out of state, and (4) companies turning to permanent telework options, leaving it to their

employees to decide where to work and live.

CaliFormers Update

Companies From To Reason
HQ &

Cangshan Cutlery Co.  Chino Texas manufacturing
move

Cookies LLC San Francisco Florida 2nd HQ

Gilead Sciences Foster City Nortl'? Service center

Carolina

Natomas Labs (Villa) San Francisco Austin Expansion

Orbit Fab San Francisco Colorado HQ Move

PennyMac Financial North Expansion/relocatio

Westlake Village

Services Carolina n
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Employment 1.037 Million Below Recovery

EDD reported that employment (seasonally adjusted; August preliminary) was up 57,500 from the
revised July numbers, while the number of unemployed was largely unchanged with a drop of only
2,200. The unadjusted numbers show a loss of 57,300 after a more solid gain of 178,400 in July.

The reported unemployment rate improved 0.1 point to 7.5% due to a 0.3% expansion in the labor
force, compared to 4.3% in February 2020 prior to the pandemic. California’s seasonally adjusted
unemployment rate was the 2" highest among the states, exceeding only Nevada.

The national results again were somewhat stronger, with total US employment rising by 509,000, and
the number of unemployed dropping by 318,000. The reported unemployment rate improved 0.2 point
to 5.2%, compared to 3.5% in February 2020.
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Seasonally Adjusted California (VS
Change Change
Aug 2021 from Jul Aug 2021 from Jul
2021 2021
Unemployment Rate 7.5% -0.1 5.2% -0.2
Labor Force 18,982,800 0.3% 161,537,000 0.1%
Participation Rate 61.0% 0.1 61.7% 0.0
Employment 17,551,100 0.3% 153,154,000 0.3%
Unemployment 1,431,600 -0.2% 8,384,000 -3.7%
Not Seasonally . .
Adjusted California us
Change Change
Aug 2021 from Aug Aug 2021 from Aug
2020 2020
Unemployment Rate 7.5% -4.8 5.3% -3.2
Labor Force 19,024,400 1.8% 161,788,000 0.5%
Participation Rate 61.2% 11 61.8% 0.0
Employment 17,600,200 7.4% 153,232,000 4.1%
Unemployment 1,424,300 -38.1% 8,556,000 -37.7%

Figure Sources: California Employment Development
Department; US Bureau of Labor Statistics

In the seasonally adjusted numbers, California employment remains 1.037 million (5.6%) below
the pre-pandemic level in February 2020; the rest of the states combined were 3.2% below.
California was the 10™" lowest ranked by employment recovery level, while 9 states were above
the pre-pandemic February 2020 employment levels.

Labor Force Participation Rate

The labor force participation rate edged up 0.1 point to 61.0%, while the US number was unchanged at
61.7%. The California rate remains well below the pre-pandemic level of 62.5%, which in turn was down
substantially from prior years. Accounting for workers leaving the workforce since February 2020, there
were 1.9 million out of work in August.

Nonfarm Jobs: 1.029 Million Below Recovery

Nonfarm wage and salary jobs were up 104,300 (seasonally adjusted) in August, while gains in July were
revised 1,300 lower. Of the total, 58% was due to government hires, mostly coming from seasonal
factors related to schools but also with non-education hires rising due to historically high public
revenues. Nonfarm jobs nationally were up 235,000.

Compared to the February 2020 numbers (seasonally adjusted) just prior to the pandemic, nonfarm
wage and salary jobs in California were 1.029 million short of recovery, or 19.3% of the national

shortfall. California tied with New Mexico and Rhode Island for the 10t lowest rate of jobs recovery.

In the seasonally adjusted numbers, two states—Utah and Idaho—continue to exceed the pre-pandemic
levels, moving from recovery to growth.
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Jobs Change by Industry

Using the unadjusted numbers that allow a more detailed look at industry shifts, 5 industries showed job
levels at or exceeding the pre-pandemic February 2020 levels. The strongest lags in recovery continue to
those lower-wage industries that were hardest hit by the state-ordered closures: Arts, Entertainment &
Recreation, Accommodation, Other Services, and Food Services. The relative levels of Government and
Educational Services continue to be affected by seasonal factors as schools began reopening in August.

Wage & Salary Jobs: August 2021 vs. Pre-Pandemic

Source: EDD; not seasonally adjusted
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Employment Recovery by Region

Comparing August employment to pre-pandemic February 2020, Los Angeles Region lagged
behind the rest of the state in employment recovery, showing a loss of 8.9% and containing
43% of the total employment shortfall in the state compared to 29% of the total population.

Employment Recovery, Aug 2021 - Feb 2020
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Unemployment Rates by Legislative Districts

The highest and lowest estimated unemployment rates in August are shown below.

Lowest CD18 (Eshoo-D) 3.8 SD13 (Hill-D) 4.2 AD28 (Low-D) 3.9
CD17 (Khanna-D) 4.7 SD15 (Beall-D) 49 AD24 (Berman-D) 4.2
CD12 (Pelosi-D) 4.8 SD11 (Wiener-D) 5.1  AD22 (Mullin-D) 4.2
CD14 (Speier-D) 5.0 SD10 (Wieckowski-D) 5.2 AD16 (Bauer-Kahan-D) 4.4
CD52 (Peters-D) 5.1 SD39 (Atkins-D) 5.3  ADOS6 (Kiley-R) 49
CD15 (Swalwell-D) 5.2 SD36 (Bates-R) 5.4  AD25 (Chu-D) 4.9
CDO02 (Huffman-D) 5.2 SD02 (McGuire-D) 5.5 AD10 (Levine-D) 5.0
CD49 (Levin-D) 5.4 SD37 (Moorlach-R) 5.5 AD17 (Chiu-D) 5.0
CD45 (Porter-D) 5.5 SDO01 (Dahle-R) 5.5 AD78 (Gloria-D) 5.1
CD19 (Lofgren-D) 5.5 SDO07 (Glazer-D) 6.1 AD73 (Brough-R) 5.1
Highest  cD29 (Cardenas-D) 9.6 SD12 (Caballero-D) 8.5 AD26 (Mathis-R) 10.3
CD37 (Bass-D) 9.7 SD22 (Rubio-D) 8.8 AD31 (Arambula-D) 10.7
CD32 (Napolitano-D) 9.8 SD18 (Hertzberg-D) 9.7 ADA46 (Nazarian-D) 10.8
CD28 (Schiff-D) 9.9 SD21 (Wilk-R) 10.4 AD36 (Lackey-R) 11.2
CD16 (Costa-D) 10.3 SD24 (Durazo-D) 10.7 AD32 (Salas-D) 11.5
CD34 (Gomez-D) 10.7 SD35 (Bradford-D) 10.8 AD63 (Rendon-D) 12.0
CD21 (Cox-D) 11.1  SD30 (Mitchell-D) 11.0 AD51 (Carrillo-D) 12.1
CD40 (Roybal-Allard-D) 11.7 SD40 (Hueso-D) 11.2 AD64 (Gipson-D) 12.6
CD51 (Vargas-D) 12.5 SD33 (Gonzalez-D) 11.2 AD59 (Jones-Sawyer-D) 12.7
CDA44 (Barragan-D) 12.9 SD14 (Hurtado-D) 12.2 AD56 (Garcia-D) 13.1
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Unemployment Rates by Region

Unemployment rates (not seasonally adjusted) compared to pre-pandemic February 2020 continue to
show Los Angeles Region with the worst outcome in the state.

Aug-21
California 7.5
Bay Area 5.5
Orange County 6.0
Central Sierra 6.3
Central Coast 6.3
Sacramento 6.4
Upstate California 6.9
San Diego/Imperial 7.2
Inland Empire 7.6
Central Valley 9.1
Los Angeles 9.2

Figure Source: California Employment Development Department

MSAs with the Worst Unemployment Rates

Feb-20
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California had 11 of the MSAs among the 25 regions with the worst unemployment rates in July.

MSA

El Centro MSA
Visalia-Porterville MSA
Bakersfield MSA
Merced MSA
Hanford-Corcoran MSA
Fresno MSA

Los Angeles-Long Beach-Anaheim MSA
Madera MSA
Stockton-Lodi MSA
Yuba City MSA
Modesto MSA
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