CALIFORNIA CENTER FOR C California

Business
JoBs & THE EcoNnomy Roundtable

California Trade Report for February 2023

Below are highlights from the recently released trade data from the US Census Bureau and US Bureau of
Economic Analysis. To view additional data and analysis related to the California economy visit our website at

www.centerforjobs.org/ca.

The trade numbers for California in February in general showed a slowing of activity as concerns over a
potential recession remained in play and as the extended labor negotiations remained unresolved. Pacific
Merchant Shipping Association reports that inbound traffic (TEUs) at the Port of Los Angeles was the lowest
of any February since 2009, and outbound loads the lowest since 2001. Using the more complete January
numbers comparing 2023 and 2019, total West Coast port inbound traffic (TEUs) was down 18.9%, East Coast
ports up 5.6%, and Gulf Coast ports up 49.1%. The comparable numbers for outbound loads were West Coast
dropping 25.7%, East Coast only slightly off at 2.1%, and Gulf Coast up 15.3%.

Congestion at the ports has largely faded as a pressing issue, but as indicated in the graphic below from
Marine Exchange of Southern California, resolution has come from a decline in traffic. Congestion instead has
moved inland as the result of warehouse shortages, issues with other transportation modes, and the state’s
ratcheting up of regulatory costs.
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http://www.centerforjobs.org/ca
https://www.supplychainbrain.com/articles/36887-white-house-urged-to-intervene-in-west-coast-port-labor-talks
https://www.pmsaship.com/trade-reports/
https://www.facebook.com/Mxsocal/
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The erosion of California’s competitive trade position is also indicated by the continued drop in overall trade
share by value. Using the 12-month moving averages, California continues to drop behind Texas both in
terms of share of trade through state ports and origin exports.

Share of US Trade through State Ports

Source: US Census Bureau
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Share of US Origin Exports

Source: US Census Bureau

25.0%

23.0%

21.0%

19.0% Texas

17.0%

15.0%

13.0%

11.0%
9.0% California
7.0%

5.0% F t t t t u u } u u u u u t t t t t }
2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2024

Note that origin exports covers both goods produced in the state as well as goods shipments by California
exporters sourced from other locations, and covers the broader jobs base involved in goods exports.
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Share of Goods Through US Ports
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The share of total US goods trade (exports and imports) through
California ports continued dropping to 15.72% (12 month moving
average; compared to 15.90% in January 2023 and 16.93% in
February 2022).

California remained the #2 state, behind Texas with 19.92%
(compared to 19.83% in January 2023 and 18.32% in February
2022). Trade through the Atlantic port states was at 29.74%
(compared to 29.64% in January 2023 and 30.02% in February
2022). While the state’s overall share is eroding, trade-related jobs
remain one of the core blue collar, middle class wage job centers
for the state. In February 2023, Transportation & Warehousing
alone provided 793,200 wage & salary jobs, essentially level
(+1,400) compared to February 2022, but still well above prior
years. Moving both goods and people, this industry was the sole
one showing substantial expansion in blue collar jobs during the
pandemic years.

Wage & Salary Jobs: Transportation & Warehousing
Source; Employment Development Department, not seasonally adjusted
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Total California goods exports were down $1.2 billion from
February 2022 (down 8%). California remained in 2nd place
with 8.89% of all US goods exports (12 month moving total),
behind Texas at 23.27%. In current dollars, exports were
down $0.9 billion (down 6.4%) compared to pre-pandemic
February 2019, but were down 16.4% after adjusting for
inflation.

Total California destination goods imports were down more
sharply, dropping $7.6 billion compared to February 2022
(down 19.3%). In current dollars, imports were up $2.5 billion
(up 9.6%) compared to pre-pandemic February 2019, but
were off slightly by 3.1% after adjusting for inflation.
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Top 20 Exports, February 2023

Top 20 exports by value are shown below, along with the change from February 2022.

NAICS Commodity

Feb 2023 Exports

Change from Feb

(Sb.) 2022
Fruits & Tree Nuts $0.8 -8.4%
:\rllzrrigfr;[(iaonrlallmeasuring/medical/control 0.8 2 79,
girrnigg:gsgors & Other Electronic 07 -18.4%
Aerospace Products & Parts 0.7 -14.9%
Computer Equipment 0.7 -17.0%
Pharmaceuticals & Medicines 0.7 -19.1%
gﬂlosmc?rlllggitazgs Manufactured 0.6 -20.0%
Communications Equipment 0.6 19.0%
Petroleum & Coal Products 0.5 7.7%
Medical Equipment & Supplies 0.5 -3.3%
Industrial Machinery 0.5 -38.4%
Efsc(t):ical Equipment & Components, 0.4 19.1%
Waste & Scrap 0.4 -19.1%
Other General Purpose Machinery 0.3 -11.9%
Motor Vehicles 0.3 55.4%
Used or Second-hand Merchandise 0.2 -5.5%
Basic Chemicals 0.2 -21.8%
Motor Vehicle Parts 0.2 3.9%
E)Azr;:?neergal & Service Industry 0.2 5.0%
Other Fabricated Metal Products 0.2 3.5%
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Top 10 Export Markets, February 2023

Country Feb 2023 Exports (Sb.) Change from Feb 2022
Mexico $2.5 0.5%
Canada 1.5 4.9%
China 1.3 -5.4%
Japan 0.8 -23.0%
Korea, South 0.8 -17.2%
Taiwan 0.6 -24.9%
Germany 0.5 21.3%
Netherlands 0.5 -11.1%
Hong Kong 0.4 2.2%
United Kingdom 0.4 13.4%




