
COVID-19 and the State Economy 

The May numbers reflect a period when most counties had moved out of the strictest, Tier 1 
restrictions. Not surprisingly, as businesses were allowed to move towards more relaxed operating 
conditions, the job numbers came in higher than previous months. Gains in employment, however, 
remained subdued in the seasonally adjusted numbers but more in line with jobs growth in the more 
relevant unadjusted numbers.  

Job growth was seen across all three wage levels. While the lower wage industries again 
experienced somewhat higher growth, their overall recovery status remains the lowest. All 
wage levels remained above the previous recovery peak reached prior to the state’s renewed 
stay-at-home orders at the end of last year, regaining that lost economic ground and showing 
positive steps in recovery. 

In the chart, higher wage jobs are those industries with average annual wages above $100,000; 
medium wage is $50,000 to $100,000; and lower wage is below $50,000. Job data is drawn 
from the industry classifications, unadjusted job numbers, and wage levels generally used in the 
regular report section below on Nonfarm Jobs. 

COVID-Period Transfer Payments and the State’s Economy 

Changes in labor force participation, however, remain stalled as many workers have chosen not to 
renew their jobs search yet. Obviously, there are many factors at play in this situation—notably 
including residual fears of catching COVID and actions, or more accurately inactions by state and local 
agencies that have kept California near the bottom of reopened schools—but the unprecedented level 
of federal and state benefits have contributed to what an increasing number of employers describe as a 
labor shortage as they struggle to reopen and/or restore their business activities. The most recent and 
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current round on the federal level includes measures extended through the American Rescue Plan Act 
adopted in March, including an additional $300 per week for unemployment benefits (Federal Pandemic 
Unemployment Compensation), continued Pandemic Unemployment Assistance for the self-employed 
and others, Federal Emergency Unemployment Compensation providing for extended benefit payments, 
and several other smaller programs.  
 
While these measures provide assistance to households dealing with state and local restrictions on their 
job opportunities both directly and through school closures, the high and sustained level of these 
benefits in essence have placed government in the role of bidding against employers for workers.  
 
A number of studies have attempted to quantify the scale of this competition. Most of the debate has 
tended to focus solely on the amount provided through unemployment insurance, but workers drawing 
on those benefits also qualify for other assistance under the broader safety net, although even here the 
current level of unemployment payments disqualifies households from some of these other 
components. One recent study compared equivalent incomes to an hypothetical household of two 
workers and two children in each of the states.  The analysis focuses on the enhanced unemployment 
payments but incorporates other benefits to which this household would be entitled, tax considerations 
(e.g., no payroll taxes), and other factors but does not include every factor such as the reduction in 
work-related expenses (e.g., commuting), some programs such as food stamps, and tax exemption for 
some of the unemployment payments.  
 
For California, the calculated income equivalent for this household is $109,062 ($27 an hour) if it is 
assumed they receive the maximum amounts to which they would be entitled, and $65,187 ($16 an 
hour) if they receive only the average amounts. The average amount, however, is likely a more 
appropriate measure as research by both the Center and Congressional Budget Office indicate most 
households do not apply under all programs for which they would be eligible due to the complexity of 
the application and subsequent compliance provisions. Most, in fact, focus on only one. The recent 
experience of millions of California workers in attempting to secure their unemployment payments is a 
prime example in this regard.  
 
Wage levels in the state are rising in response to this labor shortage, as indicated in the charts showing 
average hourly wage in the state. Particularly for the two lower wage industries shown—Leisure & 
Hospitality and Other Services—wages were already rising prior to the pandemic period as the economy 
neared full employment in 2018 and 2019. The first three charts then indicate a sharper rise at the 
beginning of the pandemic resulting from a composition effect as lower wage, direct customer contact 
workers were laid off, but wages have since resumed rising as this composition effect has diminished. 
Manufacturing—which contains data for production workers rather than all workers as in the others—
shows a sharp drop amid the 2020 supply disruptions, followed by a sharper rise in recent months as 
producers attempt to restore reliable supplies.  
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Many manufacturers in fact now indicate they are in competition with service industries in bidding for 
the available labor supply. This outcome is only one of a potential side effects in the current situation, in 
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this case one leading to delays in manufacturing recovery, continued supply chain disruptions, and 
resulting contributions to inflationary pressures that could outstrip wage gains workers have been able 
to achieve. 

Included in the nearly 400 program proposals of the May Budget Revise is $35 million to fund a pilot 
study of Universal Basic Income. From a broader policy perspective, such a pilot is already being done 
but through a much broader application under the expansion of unemployment benefits to the current 
unprecedented levels. While acknowledging the additional factors from the pandemic conditions, the 
policy lessons in regards to the effect on work and longer term unemployment effects on worker skill 
and wage potential are not that far afield from the results of similar large scale pilot projects conducted 
in the 1960s and 1970s along with similar recent efforts in Canada, Finland, and elsewhere.  More 
selective, small scale efforts such as being proposed for the budget and as funded by other proponents 
are unlikely to replicate the conditions of this real-world pilot. 

To date, 26 states have announced an early end to the enhanced unemployment benefits prior 
to their scheduled end in September, as shown in the following chart from Center for a 
Responsible Federal Budget.  California instead has announced reinstatement of the work 
search requirement. These provisions will not go into effect into July 11, and will add further to 
the administrative workload of an agency already struggling with a substantial claims backlog, 
soaring call center delays, and large numbers of fraudulent claims.  

A comparison of these two approaches can be made from subsequent month’s employment 
reports, but not until the data to be released in August becomes available. Additional tracking 
such as through unemployment initial claims will instead be used for more immediate 
comparisons. 
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https://www.bostonfed.org/news-and-events/events/economic-research-conference-series/lessons-from-the-income-maintenance-experiments.aspx
https://www.pbs.org/newshour/economy/making-sense/ontario-is-canceling-its-basic-income-experiment
https://www.businessinsider.com.au/finland-to-end-basic-income-experiment-2018-4
https://www.bbc.com/news/world-europe-36454060
https://www.technologyreview.com/2016/03/11/8845/the-danger-of-the-universal-basic-income/
https://www.crfb.org/blogs/over-half-states-ending-federal-unemployment-benefits-early#_ftn2
https://www.crfb.org/blogs/over-half-states-ending-federal-unemployment-benefits-early#_ftn2
https://edd.ca.gov/About_EDD/pdf/news-21-36.pdf
https://edd.ca.gov/About_EDD/pdf/news-21-36.pdf


CaliFormer Businesses: Update  
 
 
Additional CaliFormer companies identified since our last monthly report are as follows. These 
companies include those that have announced: (1) moving their headquarters or full operations out of 
state, (2) moving business units out of state (generally back office operations where the employees do 
not have to be in a more costly California location to do their jobs), (3) California companies that 
expanded out of state, and (4) companies turning to permanent telework options, leaving it to their 
employees to decide where to work and live. 
 
 

CaliFormers Update   
 

Companies From To Reason Source  

240 Tech Anaheim Texas 2nd HQ 
https://www.cedarparktexas.gov/
Home/Components/News/News/1
564/32  2021 

Advanex Inc. Cypress Nashville 
HQ/manufacturi
ng move 

https://www.bizjournals.com/nash
ville/news/2021/06/08/advanex-
hq-white-house.html  2021 

AHV Communities Costa Mesa  San Antonio HQ move 

https://www.bizjournals.com/sana
ntonio/news/2021/05/24/why-
ahv-communities-moved-hq-to-
san-antonio.html  2020 

Aurora Mountain View Dallas Expansion 

https://www.bizjournals.com/sanj
ose/news/2021/05/28/aurora-
expanding-
dallas.html?ana=e_sjo_bn_editors
choice_editorschoice&j=90561532
&t=Breaking%20News&mkt_tok=N
jczLVVXWS0yMjkAAAF9U6tFvBTsS
0EU3ubrKWChXcuTFM5eiNI7if304
FWR20of5YOBb4QSWqTvj5_R3sLy
VfJzG26YHi4Ss8rsTlj3NmD7vfkQl1F
yQ6rqNdRO1Cl9MDY  2021 

Bayer (Innovation 
Hub and 
Colaborator 
Incubator) 

San Francisco 
Massachusett
s 

Consolidate 
research 
activities 

https://www.bizjournals.com/sanf
rancisco/news/2021/06/14/bayer-
mission-bay-innovation-hub-
colaborator.html?ana=e_sfbt_bn_
editorschoice_editorschoice&j=90
563156&t=Breaking%20News&mk
t_tok=NjczLVVXWS0yMjkAAAF9r7
0fqa089YlWM2amv6dzE68W5Mud
cDO5wPYQkgQQaBRssh_YYZikKtF
wRx_9PqmNfBTY4DnQEfVHmQ0cIj
zeTUvQdhdI84evx-LC-wTOjeiNIs0  2021 

Cisco San Jose 
North 
Carolina 

Rural 
Broadband 
Innovation 
Center 

https://www.bizjournals.com/trian
gle/news/2021/06/16/cisco-
center-to-showcase-broadband- 
solutions-opens.html  2021 

CP Technologies Irvine Arizona 
HQ/manufacturi
ng move 

https://www.bizjournals.com/pho
enix/news/2021/06/09/computer-
hardware-manufacturerer-opens-
arizona-hq.html  2021 

Credit Karma Oakland 
North 
Carolina 

East Coast Hub 
https://www.bizjournals.com/char
lotte/news/2021/06/03/credit- 2021 
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karma-colleen-mccreary-
expansion-jobs.html  

Custom Goods Carson Houston Expansion 
https://www.bizjournals.com/hou
ston/news/2021/06/15/custom-
goods-enters-houston.html  2021 

Dasan Zhone 
Solutions 

Oakland Texas HQ move 

https://www.bizjournals.com/sanj
ose/news/2021/05/28/why-these-
bay-area-tech-companies-moved-
their-
hqs.html?utm_source=st&utm_me
dium=en&utm_campaign=me&ut
m_content=jo&ana=e_jo_me&j=2
3992258&senddate=2021-05-30  2021 

E. & J. Gallo Winery Modesto 
North 
Carolina 

East Coast 
Hub/manufactur
ing 

https://www.bizjournals.com/char
lotte/news/2021/06/16/gallo-
winery-chester-county-boost-
development.html  2021 

Elevate Sports 
Ventures 

Santa Clara 
North 
Carolina 

HQ move 

https://www.bizjournals.com/char
lotte/news/2021/06/18/sports-
consulting-firm-headed-to-
charlotte.html  2021 

Google Mountain View Atlanta Expansion 
https://www.bizjournals.com/atla
nta/news/2021/03/23/google-
confirms-atlanta-expansion.html  2021 

Hexagon Agility Costa Mesa  
North 
Carolina 

Manufacturing 
expansion 

https://www.bizjournals.com/char
lotte/news/2021/06/17/hexagon-
agility-fuel-solutions-salisbury-
expansion.html  2021 

Kriya Therapeutics Palo Alto 
North 
Carolina 

Manufacturing 
expansion 

https://www.bizjournals.com/trian
gle/news/2020/08/11/why-a-
california-gene-therapy-outfit-is-
expanding.html  2020 

Landing San Francisco Alabama HQ move 

https://www.bizjournals.com/sanf
rancisco/news/2021/06/10/san-
francisco-based-landing-bay-area-
hq-
exodus.html?ana=e_sfbt_bn_edito
rschoice_editorschoice&j=905628
38&t=Breaking%20News&mkt_tok
=NjczLVVXWS0yMjkAAAF9m27cMf
8-
0svqMovNLBqLvBEivZlXXBHGUe3c
ci-hIkp-
vyOXlElnonxB02TzoCJAICmn7vM9
mFHOkdms4QtoTMORQGe948rd2
XYpI-VXLaQTUFA  2021 

Line 204 Studios Pacoima Texas 
Film studio 
expansion 

https://www.bizjournals.com/aust
in/news/2021/06/10/bastrop-552-
film-studio-pushback.html  2021 

Old Republic Home 
Protection 

San Ramon 
North 
Carolina 

HQ move 

https://www.bizjournals.com/char
lotte/news/2021/06/15/old-
republic-hiring-jobs-university-
city.html  2021 

Opswat San Francisco Florida HQ move 

https://www.bizjournals.com/sanj
ose/news/2021/05/28/why-these-
bay-area-tech-companies-moved-
their-
hqs.html?utm_source=st&utm_me 2021 
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dium=en&utm_campaign=me&ut
m_content=jo&ana=e_jo_me&j=2
3992258&senddate=2021-05-29  

Phosphorus 
Cybersecurity 

Carlsbad Nashville HQ move 

https://finance.yahoo.com/news/
phosphorus-cybersecurity-opens-
global-headquarters-
130000779.html  2021 

Plastikon Hayward Texas 
Manufacturing 
expansion 

https://www.bizjournals.com/aust
in/news/2021/06/18/california-
based-plastikon-plans-kyle-
factory.html  2021 

QTC Management 
Inc. 

San Dimas San Antonio Expansion 

https://www.bizjournals.com/sana
ntonio/news/2021/06/10/qtc-
management-expanding-to-
sa.html  2021 

Rosendin Electric 
Inc. 

San Jose Arizona 
Prefabrication 
facility 

https://www.bizjournals.com/pho
enix/news/2021/05/26/electrical-
contractor-inks-mesa-industrial-
lease.html  2021 

Simwon America 
Corp. 

Lathrop Texas 
Manufacturing 
expansion 

https://www.bizjournals.com/aust
in/news/2021/06/16/simwon-
manufacturer-grabs-space-in-
kyle.html  2021 

Snowflake San Mateo Montana HQ move 

https://www.bizjournals.com/sanj
ose/news/2021/05/27/snowflake-
moves-executive-office-to-
montana.html?ana=e_sjo_bn_edit
orschoice_editorschoice&j=90561
331&t=Breaking%20News&mkt_to
k=NjczLVVXWS0yMjkAAAF9TexuR-
3TkUbCi_9gnvkWYyfTS2wuEx921t
qTBotZqncvxZsLbEUJ54qqViFkUw
M8h-7ObpzvOOUYvSMNttP3rU-
yRUFlBVE1kcomxcd6PRb807I  2021 

Stradling Yocca 
Carlson & Rauth LLC 

Newport Beach Austin 
Expansion, IP 
practice 

https://www.bizjournals.com/aust
in/news/2021/06/07/stradling-
yocc-carlson-routh-expands-into-
austin.html  2021 

Swiss Productions Ventura Washington 
HQ/manufacturi
ng move 

https://www.spokanejournal.com/
local-news/california-
manufacturer-plans-to-move-to-
liberty-lake/  2020 

Therabody Los Angeles Dallas 2nd HQ 

https://www.msn.com/en-
us/money/realestate/the-
company-behind-the-buzzy-
theragun-massager-is-moving-
into-downtown-dallas/ar-AALc3O2  2021 

TuSimple San Diego Dallas Expansion 
https://www.bizjournals.com/dalla
s/news/2021/06/16/tusimple-dfw-
hub-alliance-fort-worth.html  2021 

Twitter San Francisco Atlanta Expansion 

https://www.bizjournals.com/atla
nta/news/2021/06/14/twitter-
planning-to-extend-ponce-city-
market-lease.html  2021 
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Employment 1.170 Million Below Recovery 
 
EDD reported that employment (seasonally adjusted; May preliminary) grew 39,500 from the revised 
April numbers, while the number of unemployed dropped 27,100. The unadjusted numbers showed a 
stronger gain of 231,000 om the employment numbers after two months of declines. 
 
The reported unemployment rate was 7.9%, down 0.1 point from the revised April number. California 
edged up to the 3rd worst unemployment rate in the country, behind only Hawaii and New Mexico.  
 
Total US employment gained 444,000, while the number of unemployed dropped by 496,000. The 
reported unemployment rate dipped 0.3 point to 5.8%.  
 

Seasonally Adjusted California     US   

  May 2021 
Change 

from Apr 
2021 

  May 2021 
Change 

from Apr 
2021 

Unemployment Rate 7.9% -0.1   5.8% -0.3 

Labor Force 18,907,600 0.1%   160,935,000 0.0% 

Participation Rate 60.8% 0.0   61.6% -0.1 
Employment 17,418,000 0.2%   151,620,000 0.3% 

Unemployment 1,489,600 -1.8%   9,316,000 -5.1% 

 
Not Seasonally 
Adjusted 

California     US   

  May 2021 
Change 

from May 
2020 

  May 2021 
Change 

from May 
2020 

Unemployment Rate 7.5% -8.0   5.5% -7.5 

Labor Force 18,949,700 3.3%   160,607,000 1.7% 

Participation Rate 60.9% 1.9   61.5% 0.8 

Employment 17,523,600 13.0%   151,778,000 10.4% 

Unemployment 1,426,100 -49.7%   8,829,000 -57.0% 

 

 
 
In the seasonally adjusted numbers, California employment remains 1.170 million (6.3%) below 
the pre-pandemic level in February 2020. Compared to the other states, California was the 9th 
lowest ranked by employment recovery level, while 6 states exceeded the pre-pandemic 
February 2020 employment levels. 
 

Figure Sources: California Employment Development 
Department; US Bureau of Labor Statistics
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In the more broadly defined U6 unemployment rate measure, California was also the 3rd highest in the 
first quarter of 2021, at 18.4% compared to 14.0% average for the rest of the states and DC. Only Hawaii 
and Nevada had higher rates. 
 

Labor Force Participation Rate Unchanged 
  
The labor force participation rate was unchanged at a revised 60.8%, while the US number dipped 0.1 
point to 61.6%. The rate remains well below the pre-pandemic level of 62.5%, which in turn was down 
substantially from prior years. Taking into account the participation rate, California cannot be said to 
have fully recovered even prior to the pandemic shutdowns. The additional workers leaving the labor 
force in pandemic period puts that goal further off. Accounting for workers leaving the workforce since 
February 2020, there were 2.0 million unemployed in May. 
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Nonfarm Jobs: 1.308 Million Below Recovery 
 
Nonfarm wage and salary jobs rose 104,500 (seasonally adjusted) in May, while there were only minor 
adjustments to the previous gains reported for April. Nonfarm jobs nationally were up 559,000. 
 
While job gains were stronger over the past three months, California came in 12th lowest based on jobs 
recovery. Compared to the February 2020 numbers (seasonally adjusted) just prior to the current crisis 
and not accounting for population changes, nonfarm wage and salary jobs in California 1.308 million 
short of recovery, or 17.1% of the national shortfall.  
 
In the seasonally adjusted numbers, two states—Utah and Idaho—exceed the pre-pandemic levels, 
moving from recovery to growth. In the more relevant unadjusted numbers, two additional states—
Montana and South Dakota—have also reached this stage. 
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Jobs Change by Industry 
 
Using the unadjusted numbers that allow a more detailed look at industry shifts, 4 industries showed job 
levels exceeding pre-pandemic February 2020 levels. Lower wage Accommodation, Food Services, and 
Other Services along with mid-wage Arts, Entertainment & Recreation continued to show the lowest 
levels of recovery, reflecting the continuation of the prior county tier restrictions prior to June 15. 
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Employment Recovery by Region 
 
All regions continued to show lower employment compared to pre-pandemic February 2020, 
with Los Angeles and Bay Area still showing the relatively highest losses.  
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Unemployment Rates by Legislative Districts 
 
The highest and lowest estimated unemployment rates in May are shown below. The legislative 
district estimates have been updated to reflect both EDD’s revisions to the unemployment data 
and the most current factors from the American Community Survey. 
 

Lowest CD18 (Eshoo-D) 3.8 SD13 (Hill-D) 4.2 AD28 (Low-D) 3.8 

 CD17 (Khanna-D) 4.6 SD15 (Beall-D) 4.8 AD24 (Berman-D) 4.2 

 CD12 (Pelosi-D) 4.9 SD10 (Wieckowski-D) 5.1 AD22 (Mullin-D) 4.2 

 CD52 (Peters-D) 4.9 SD39 (Atkins-D) 5.1 AD16 (Bauer-Kahan-D) 4.3 

 CD14 (Speier-D) 5.0 SD36 (Bates-R) 5.2 AD06 (Kiley-R) 4.7 

 CD15 (Swalwell-D) 5.0 SD11 (Wiener-D) 5.2 AD25 (Chu-D) 4.7 

 CD02 (Huffman-D) 5.1 SD37 (Moorlach-R) 5.4 AD78 (Gloria-D) 4.9 

 CD49 (Levin-D) 5.2 SD02 (McGuire-D) 5.4 AD73 (Brough-R) 4.9 

 CD24 (Carbajal-D) 5.3 SD01 (Dahle-R) 5.4 AD10 (Levine-D) 4.9 

 CD45 (Porter-D) 5.4 SD07 (Glazer-D) 5.9 AD17 (Chiu-D) 5.0 

 

 

       

Highest CD29 (Cardenas-D) 10.1 SD12 (Caballero-D) 8.9 AD53 (Santiago-D) 10.6 

 CD37 (Bass-D) 10.1 SD22 (Rubio-D) 9.2 AD31 (Arambula-D) 10.7 

 CD32 (Napolitano-D) 10.3 SD18 (Hertzberg-D) 10.2 AD46 (Nazarian-D) 11.3 

 CD28 (Schiff-D) 10.4 SD40 (Hueso-D) 10.4 AD56 (Garcia-D) 11.5 

 CD16 (Costa-D) 10.5 SD21 (Wilk-R) 10.6 AD32 (Salas-D) 11.6 

 CD21 (Cox-D) 11.2 SD24 (Durazo-D) 11.3 AD36 (Lackey-R) 11.7 

 CD34 (Gomez-D) 11.3 SD35 (Bradford-D) 11.3 AD63 (Rendon-D) 12.6 

 CD51 (Vargas-D) 11.4 SD30 (Mitchell-D) 11.6 AD51 (Carrillo-D) 12.7 

 CD40 (Roybal-Allard-D) 12.2 SD33 (Gonzalez-D) 11.7 AD64 (Gipson-D) 13.2 

 CD44 (Barragan-D) 13.6 SD14 (Hurtado-D) 12.1 AD59 (Jones-Sawyer-D) 13.3 
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Unemployment Rates by Region  
 
Unemployment rates (not seasonally adjusted) compared to pre-pandemic February 2020 continue to 
show the Los Angeles region with the worst outcome in the state. 
 

 Apr-21 Feb-20 

California 7.5 4.3 

Bay Area 5.4 2.7 

Orange County 5.9 7.0 

Sacramento 6.2 4.5 

Central Sierra 6.3 8.4 

Central Coast 6.6 4.6 

San Diego/Imperial 6.8 3.9 

Upstate California 6.9 2.8 

Inland Empire 7.2 3.7 

Central Valley 9.1 3.8 

Los Angeles 9.7 6.3 
 

Figure Source: California Employment Development Department 
 

 
 
MSAs with the Worst Unemployment Rates 

 
California had 12 of the MSAs among the 25 regions with the worst unemployment rates in 
April.  
 

MSA 
April Unemp. 
Rate 

Rank (out 
of 389) 

El Centro MSA 16.1% 389 

Visalia-Porterville MSA 11.0% 385 

Merced MSA 10.9% 384 

Bakersfield MSA 10.7% 383 

Hanford-Corcoran MSA 10.2% 381 

Los Angeles-Long Beach-Anaheim MSA 9.9% 377 

Fresno MSA 9.6% 375 

Madera MSA 9.5% 374 

Yuba City MSA 9.4% 373 

Stockton-Lodi MSA 9.0% 369 

Salinas MSA 8.6% 365 

Modesto MSA 8.6% 365 
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