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California Trade Report for July 2023

Below are highlights from the recently released trade data from the US Census Bureau and US Bureau
of Economic Analysis. To view additional data and analysis related to the California economy visit our
website at www.centerforjobs.org/ca.

In July, the trade numbers for California showed the combined effect of the extended labor
negotiations along with declining economic activity in China. In nominal terms, origin exports were
down 8.6% compared to the prior year, and destination imports down more sharply at 16.2%. Overall
trade flows through the state’s ports were off 11.7%.

In real terms, total trade through California ports has been down in every month so far this year
compared to 2022 levels, and down in every month except March when compared to pre-pandemic
2019.

Trade through California Ports, Constant (July 2023) Dollars

Source: US Census Bureau, US Bureau of Labor Statistics; S billion
$80.00
$75.00 m2019
2022
$70.00 2023
$65.00
$60.00

$55.00

$50.00

jan feb mar apr may jun jul aug sep oct nov dec

Export flows have been somewhat more variable but have tracked more closely to the 2022 results.
Export activity, however, remains well below recovery levels when compared to 2019.

Exports through California Ports, Constant (July 2023) Dollars

Source: US Census Bureau, US Bureau of Labor Statistics; S billion
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Import flows have been running below 2022, but in the prior 4 months were above the 2019 activity.
July saw a reversal of this trend.
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Imports through California Ports, Constant (July 2023) Dollars

Source: US Census Bureau, US Bureau of Labor Statistics; S billion
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The combined effects of the extended labor uncertainty, pandemic congestion, rising costs due to state
and regional regulations, and the diversifying shift away from a reliance on China sourcing has seen a
continuous erosion in the previous dominance of California as the nation’s leading trade gateway.
California has seen its share of total US trade drop from over a fifth in 2004, to the current level of just
over 15% and continuing to drop on a 12-month moving basis. Currently, the primary mitigating factor
slowing this shift has been drought in Panama limiting the shift to trade routes through the Canal.

Over the past few decades, economic development in California has taken two decidedly different
tracks. Following the economic disruptions in the early 1990s, the Bay Area turned to tech and its higher
wage jobs promoting an expansion in upper income households. Southern California in contrast
developed its trade base, promoting instead middle-class wage jobs especially to blue collar households.
The resulting outcomes have had profoundly different effects on income opportunities and the state’s
professed interests in combating income inequality.

The recent ratification of the new West Coast labor agreement removes one barrier as the ports now
turn to efforts to regain the lost market share that underpins this critical jobs and income base. The
regulatory agencies, however, continue to throw up roadblocks, including state policies that push
energy costs ever higher even as other state and local policies push greater electrification of port
activities, and in the latest attempt which would impose a cap on overall trade flows and the middle
class wage jobs base in Southern California.

Share of Goods Through US Ports

The share of total US goods trade (exports and imports) through
California ports continued dropping to 15.36% (12 month moving
average; compared to 15.43% in June 2023 and 16.50% in July 2022).

1 5 o 4% California remained the #2 state, behind Texas with 20.07% (compared
10 20.10% in June 2023 and 19.24% in July 2022). Trade through the
Atlantic port states was at 30.05% (compared to 29.92% in June 2023
and 29.67% in July 2022). Although declining, the state’s position as a
leading trade portal forms the trade-related base for one of California’s
largest centers of middle-class, blue-collar jobs. Transportation &
Warehousing alone provided 791,400 in the most recent data for July
2023, and was the only blue-collar industry at this wage level showing
expansion during the pandemic.

CA Share of Total Trade
Through US Ports


https://www.bloomberg.com/news/articles/2023-02-10/patience-wanes-over-west-coast-port-labor-talks-as-cargo-drops?mod=djemlogistics_h
https://www.cnn.com/2023/08/26/economy/panama-canal-supply-chain/index.html
https://www.wsj.com/articles/dockworkers-ratify-labor-deal-at-west-coast-ports-f0dc23e
https://centerforjobs.org/ca/energy-reports
https://www.aqmd.gov/home/research/pubs-docs-reports/newsletters/mar-apr-2022/ports-isr-rulemaking
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California Goods Exports

Total California goods exports were down $1.3 billion from July 2022
-$ 1 . 3 (down 8.6%). California remained in 2nd place with 8.84% of all US goods
exports (12 month moving total), behind Texas at 22.36%.
Billion Change
in Exports

California Goods Imports

Total California destination goods imports plunged $7.1 billion from July
-$7 . 1 2022 (down 16.2%).
Billion Change
in Imports



CALIFORNIA CENTER FOR c California

Business
JoBs & THE Economy Roundtable

Top 20 Exports, June 2023

Top 20 exports by value are shown below, along with the change from July 2022.

July 2023 Exports Change from July

NAICS Commodity

(Sb.) 2022
Aerospace Products & Parts $0.8 35.7%
Computer Equipment 0.8 -15.6%
Navigational/measuring/medical/control 0.8 0.5%
Instrument
Semiconductors & Other Electronic 0.8 12.9%
Components
Fruits & Tree Nuts 0.7 -5.4%
Pharmaceuticals & Medicines 0.7 12.3%
Communications Equipment 0.7 25.6%
Medical Equipment & Supplies 0.6 15.4%
Industrial Machinery 0.6 -48.7%
Petroleum & Coal Products 0.4 -7.6%
Mlscellan.e.ous Manufactured 04 136.8%
Commodities
EIectrlcaI Equipment & Components, 04 2 7%
Nesoi
Basic Chemicals 0.3 -8.7%
Waste & Scrap 0.3 -15.8%
Motor Vehicles 0.3 -58.6%
Other General Purpose Machinery 0.3 4.5%
Used Or Second-hand Merchandise 0.3 25.7%
Motor Vehicle Parts 0.3 14.8%
Other Fabricated Metal Products 0.2 4.7%
Commeraal & Service Industry 0.2 14.7%
Machinery
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Top 10 Export Markets, July 2023

e July 2023 Change from
Exports (Sb.) July 2022
Mexico S2.7 8.3%
Canada 1.6 -3.9%
China 1.4 -24.0%
Japan 0.9 -7.4%
Taiwan 0.8 -14.8%
Korea, South 0.7 -49.6%
Netherlands 0.5 20.3%
Germany 0.5 7.3%
Singapore 0.4 -22.4%
Hong Kong 0.4 -19.3%




