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California Employment Report for May 2023

The Center for Jobs and the Economy has released our initial analysis of the May Employment Report from
the California Employment Development Department. For additional information and data about the
California economy visit www.centerforjobs.org/ca.

Recovery Progress: CA vs. US

The May data again was positive but showed slower gains than in April. Nonfarm jobs (seasonally adjusted)
rose 47,300 in May, somewhat below the revised 69,900 for April but 22% higher than the average in the
preceding 12 months. Employment also showed a gain, but moderated substantially from the prior two
months with an increase of only 9,900. Nonfarm jobs remain above the pre-pandemic high, but
employment still has yet to reach this recovery level. Employment remains 193,400 (1.0%) below the pre-
pandemic peak in February 2020. Even with the uptick of now the last three months, California
employment has remained essentially unchanged since last June, putting pressure on the state’s ability to
expand jobs going forward.

COVID Recovery: CAvs. US

Source: US Bureaqu of Labor Statistics, Feb 2020 = 100, seasonally adjusted
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Recovery Progress: CA Jobs by Wage Level

Using the unadjusted series to provide a more detailed look at jobs by industry wage level, recovery across
the three wage levels began to converge as gains in the higher wage industries dipped while lower wage and
medium wage industries grew due to seasonal factors.


http://www.centerforjobs.org/ca.
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Pandemic Job Change, Industries by Wage Level

Source: EDD; not seasonally adjusted
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California Labor Force

Seasonally Adjusted California us
Change Change
May 2023 from Apr May 2023 from Apr
2023 2023
Unemployment Rate 4.5% 0.0 3.7% 0.3
Labor Force 19,429,500 0.1% 166,818,000 0.1%
Participation Rate 62.5% 0.1 62.6% 0.0
Employment 18,546,600 0.1% 160,721,000 -0.2%
Unemployment 883,000 1.7% 6,097,000 7.8%

Not Seasonally

Adjusted California (V)
Change Change
May 2023 from May May 2023 from May
2022 2022
Unemployment Rate 4.5% 0.8 3.4% 0.0
Labor Force 19,308,000 0.6% 166,702,000 1.6%
Participation Rate 62.1% 0.3 62.5% 0.2
Employment 18,443,400 -0.3% 161,002,000 1.5%
Unemployment 864,600 23.2% 5,700,000 2.7%
California's reported unemployment rate (seasonally adjusted) in
4 5% May was unchanged at 4.5%. The US rate rose 0.3 point to 3.7%.
°

California again had the 3" highest unemployment rate among the

CA Unemployment states and DC.

Rate



CALIFORNIA CENTER FOR c California

Business
JoBs & THE Economy Roundtable

Employment was up 9,900 (seasonally adjusted). US employment

9 9 k was down 310,000.
®

California unemployment rose 14,900, while US unemployment was

CA Employment up by 440,000.

California labor force numbers (seasonally adjusted) saw a positive
62 4(y gain of 24,700, pushing the labor force participation rate up 0.1 point
® (0] to 62.5%. The US labor force was essentially unchanged with a gain
CAL of 130,000, while the participation rate was unchanged at 62.6%.
abor Force
Participation Rate

Recovery Progress: CA Employment vs. Other States

Compared to the pre-pandemic peak in February 2020, California’s continued weak employment recovery
edged the state’s ranking down to 42" highest among the states and DC.

Employment: May 2023 vs. February 2020

Source: BLS, seasonally adjusted

Utzh

Arizona
Idaho

Florida

Texas
Montana
Cklahoma
South Dakota
North Carolina
South Carolina
Colorado
Alaska
Delaware
Virginia
Oregon
Arkansas
New Jersey
Wyoming
Alabama
Louisiana
Georgia
MNorth Dakota
Nebraska
Washington
New Mexico
Missouri
Kansas

us j—

Indiana
Tennessee
Wisconsin
Mississippi
lowa

West Virginia
Pennsylvania
Kentucky
Rhode Island
Nevada
Minnesota
Hlinois
Michigan
Ohio
California
MNew Hampshire
Vermont
New York
Maine
Massachusetts
District of Columbia
Connecticut
Hawail
Maryland

-6.0% -4.0% -20% 0.0% 2.0% 40% 6.0% 8.0% 10.0% 12.0%




CALIFORNIA CENTER FOR
JoBs & THE Economy

Nonfarm Jobs

47.3k

Nonfarm Jobs
Change

<

California
Business
Roundtable

Nonfarm wage and salary jobs were up 47,300 (seasonally adjusted),
while the previously reported April gains were revised up by 2,900 to
69,900.

Nonfarm jobs nationally were up 399,000 in May.

The seasonally adjusted numbers for California showed gains in all but
5 industries, with the increases led by Health Care & Social Assistance
(15,300), Professional, Scientific & Technical Services (11,600), and
Accommodation & Food Services (8,100). Losses were led by
Wholesale Trade (-5,800), Manufacturing (-5,700), and Information
(-2,800), which contains the major tech industry components.

Using the unadjusted numbers to show a more detailed industry
breakdown, blue collar, middle-class wage Transportation &
Warehousing continues to show the strongest recovery compared to
the pre-pandemic peak. As trade has been hampered by the ongoing
labor negotiations and as state and local opposition to new
warehousing has increased, these gains are quickly being made
instead by Social Assistance—largely composed of government-
funded and very low wage In-home Supportive Services (IHSS).
Weakest recovery continues to be the blue collar, higher-wage jobs in
Mining & Logging targeted by state policy for reductions and in the
lower-wage Accommodation jobs that were heavily impacted by the
state shutdown policies.

Wage & Salary Nonfarm Jobs: May 2023 vs. Pre-Pandemic Peak

Source: EDD; not seasonally adjusted
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Recovery Progress: CA Nonfarm Jobs vs. Other States

On a comparative basis, California’s 47,300 jobs gain was the second highest among the states and DC. Texas
was highest at 51,000 and New York third at 30,400. Compared to the pre-pandemic peak in February 2020,
California with real job gains of 415,600 again was third, behind Texas (947,400) and Florida (658,500). On a
comparative basis, California’s recovery rate again ranked 21st highest among the states. Thirteen states and
DC remained below their pre-pandemic peaks.

Nonfarm Jobs: May 2023 vs. February 2020

Source: BLS, seasonally adjusted
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Job Openings
California unfilled job openings at the end of March continued
0 9 1 1 . dropping to 0.911 million, down 74,000 from February and down
° mII 434,000 since the peak last May. While unfilled job openings remain
. high and represent a potential source of growth for both state
Job Openings incomes and tax revenues, the downward trend since last November

largely reflects businesses in the state pulling back on their hiring
plans. Nationally, job openings dropped 384,000 in March to 9.59
million but again rose in April to 10.1 million.

Nonfarm Jobs by Region

The change in nonfarm jobs (seasonally adjusted) from April and net growth since pre-pandemic February
2020 are shown below. The interior regions show the largest net job gains since the pre-pandemic peak,
while the Bay Area and Los Angeles Regions show comparable net change. These two regions, however, led
in the May 2023 jobs growth even with the continued factors affecting the tech industry in the Bay Area.

Nonfarm Jobs by Region

Source: EDD, seasonally adjusted

_ Change from Apr 2023 Change from Feb 2020

Inland Empire 4,700 87,200
Central Valley 4,000 80,100
Sacramento 6,800 55,000
San Diego 3,300 54,900
Orange County 3,500 28,300
Bay Area 10,400 20,700
Los Angeles 10,000 16,400
Central Coast 2,300 5,000

Because the data in the table is seasonally adjusted, the numbers should be considered as the total for the
MSAs in each region rather than the regional number. This job series also is not available for all areas in
California.

Unemployment Rates by Region

Unemployment rates (not seasonally adjusted) compared to pre-pandemic February 2020 are shown below. As
the Bay Area continues to be affected by tech industry layoffs and slower hiring, Orange County again posted
the lowest unemployment rate.

Unemployment Rate by Region
Source: EDD, not seasonally adjusted

] May-23 Feb-20

California 4.5 4.3
Orange County 3.2 2.8
Bay Area 3.3 2.7
Sacramento 3.9 3.7
San Diego/Imperial 4.0 3.8
Central Sierra 4.3 4.5
Inland Empire 4.4 3.9
Los Angeles 4.7 4.3
Central Coast 5.3 7.0
Upstate California 5.6 6.3
Central Valley 7.7 8.4 6
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Employment Recovery by Region

Los Angeles Region continues to lag the rest of the state in recovery to the pre-pandemic peak employment
levels (not seasonally adjusted).

Employment Recovery, May 2023 - Feb 2020
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Counties with Double-Digit Unemployment

The number of counties with an unemployment rate (not

3

Counties with
Unemployment Above 10%

seasonally adjusted) at 10% or more edged up to 3. The unadjusted
rates ranged from 2.7% in San Mateo to 16.0% in Imperial.
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MSAs with the Worst Unemployment Rates

The number of California MSAs among the 25 regions with the worst unemployment rates in April continued
increasing from 13 to 14—more than half of the total 26 California MSAs. Los Angeles-Long Beach-Anaheim
MSA dropped to #347 in a tie with 3 other MSAs including Vallejo-Fairfield MSA. San Jose-Sunnyvale-Santa
Clara was again the highest ranked California MSA, tied at #211 with 13 other MSAs.
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MSA April Unemp. Rate Rank (out of 389)
El Centro MSA 14.1% 389
Visalia-Porterville MSA 9.7% 387
Merced MSA 9.7% 387
Hanford-Corcoran MSA 8.3% 384
Bakersfield MSA 8.3% 384
Yuba City MSA 7.4% 381
Madera MSA 7.4% 381
Fresno MSA 7.4% 381
Salinas MSA 7.3% 380
Modesto MSA 6.2% 377
Santa Cruz-Watsonville MSA 6.0% 376
Stockton-Lodi MSA 5.8% 375
Redding MSA 5.0% 366
Chico MSA 4.9% 365






