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Full May 2023 Jobs Report

The Center for Jobs and the Economy has released our full analysis of the May Employment Report from the
California Employment Development Department. For additional information and data about the California
economy visit www.centerforjobs.org/ca.

Recovery Progress

As discussed in our preliminary report, the May jobs and labor force data although down from April remained
in positive territory. Nonfarm wage and salary jobs growth at 47,300 was about a fifth higher than the
average in the previous 12 months. Employment gains at 9,900 were positive but substantially weaker than
in the prior 2 months. Nonfarm jobs are now 2.4% above the pre-pandemic peak. Employment—the number
of people working in the state—remains 1.0% below meeting this recovery point.

On a monthly basis, California’s nonfarm wage and salary job gains (seasonally adjusted) were the second
highest among the states and DC. Texas was highest at 51,000 and New York third at 30,400. In terms of net
jobs created since the pre-pandemic high, California again came in third at 415,600, with Texas at 947,400
and Florida at 658,500. On a comparative basis, California’s jobs recovery rate continues to track just below
the overall US average, coming in 21° highest among the states and still well behind when looking at the five
states with the highest net job gains.

Comparative Jobs Recovery
Source: US Bureau of Labor Statistics, Feb 2020= 100
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California also is not creating jobs at a rate fast enough to push significant improvements in the employment
numbers. Even with the positive results in now the last three months, total employment has changed little
since last June rather than moving the state towards a recovery level.


https://centerforjobs.org/ca
https://centerforjobs.org/ca/job-reports/quick-facts-california-employment-report-for-may-2023
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California Employment

Source: EDD, seasonally adjusted
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Unemployment Claims at Nearly a Quarter of US Total

Measured on a four-week moving average, initial unemployment insurance claims again began rising above
the comparable levels a year ago.

California Weekly Initial Claims
Source: US Department of Labor; 4-week moving average
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Insured unemployment—a proxy for continuing claims—is even more elevated over the comparable
period in 2022, but has eased slightly from the near-term peak reached in the week ending May 6.
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California Insured Unemployment
Source: US Department of Labor; 4-week moving average
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Overall, California workers access this program to a far higher degree than workers in the other states, a
factor that contributes to the low level of recovery in total employment. On a 4-week moving average
basis, California initial claims for the week ending June 10 were 20.9% of the national total. Insured
unemployment as of the week ending June 3 was at 24.4%. In contrast, California constitutes only 11.6%
of the national economy as measured by nonfarm jobs.

California Share of Unemployment Insurance Claims

Source: US Department of Labor, 4-week moving average
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Budget Deal Still Ignores 17.4 Billion in Ul Debt

Even though California workers rely on the unemployment insurance program to a far greater degree than
workers in the other states, the recently announced preliminary budget deal does nothing to restore the fiscal
health of this fund. Contrary to claims that there has been no general tax increase in the state since 2011,
failure to address this debt institutes one of the highest tax increases ever on California businesses directly
and workers indirectly. California’s federal debt in the latest report for June 9 is $17.4 billion. By failing to
address this debt, the state budget ensures that employers will continue paying the state Ul tax at its highest
rate schedule. In addition, employers will be subject to an increase in the federal Ul tax, growing at an
additional 0.3% to 2.7% annually until the federal debt is paid off.



https://www.washingtonexaminer.com/news/gavin-newsom-california-not-high-tax-state-middle-class
https://oui.doleta.gov/unemploy/budget.asp
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Given the scale of the current federal debt, the prospects of ever paying off that debt are now uncertain.
During the Great Recession that began in 2008, the state’s Ul fund went through similar circumstances as
workers turned to this benefit to help them through a period of extended unemployment. The fund’s debt in
that period peaked at only $11 billion yet took 9 years to pay off through extending the highest state rate
combined with the growing federal rate. The current debt is now 60% higher, and a chance at solvency is
being called into question by increasing risks of yet another downturn along with prospects that the state’s
population and workforce will continue to shrink as in recent years.

States were given federal monies to pay off their Ul debts and restore their state funds to pre-pandemic
levels as part of the Covid assistance bills. Every other state except California and New York has consequently
eliminated their federal debt and associated higher federal taxes on employers, and restored the fiscal health
of their funds in order to be able to weather any upcoming downturn. In the most recent results, California in
contrast now accounts for 72% of the outstanding debt to the federal fund.

Outstanding Loans from Federal Unemployment Account

Source: US Department of Labor, as of 6/9/2023 ($ million)
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CaliFormer Businesses

Additional CaliFormer companies identified since our last monthly report are shown below. The listed
companies include those that have announced: (1) moving their headquarters or full operations out of state,
(2) moving business units out of state (generally back office operations where the employees do not have to
be in a more costly California location to do their jobs), (3) California companies that expanded out of state
rather than locate those facilities here, and (4) companies turning to permanent telework options, leaving it
to their employees to decide where to work and live. The list is not exhaustive but is drawn from a monthly
search of sources in key cities.

Companies From To Reason Source
Cfandesz?nt San Francisco | Tennessee HQ move Read More | 2023
Biomedical -
Hyundai Motor | Fountain Georgia $4.3 billion battery plant
Group/LG Valley Read More | 2023
Energy Solution
Hyundai Motor | Fountain Georgia $5.0 billion battery plant Read More | 2023
Group/SK On Valley ——
Johnson San Jose Mexico Move manufacturing
Matthey

Medical Device Read More | 2023

Components LLC

hﬁhtsmp Energy | San Francisco @ Colorado Electric RV manufacturing Read More | 2023

Nextracker/MSS | Fremont Tennessee Manufacturing expansion Read More | 2023

Steel Tubes R

Ruiz Foods Dinuba Texas HQ move Read More | 2023

Toyota Los Angeles North Carolina | $2.1 billion expansion of battery Read More | 2023
plant I

U.S. Space Force | Los Angeles Florida New HQ

Space Training

and Readiness Read More | 2023

Command

(STARCOM)


https://www.bizjournals.com/nashville/inno/stories/fundings/2023/06/08/candesant-biomedical-hq-series-b-raise-fda-patch.html
https://asia.nikkei.com/Business/Automobiles/Hyundai-Motor-LG-to-build-4.3bn-EV-battery-factory-in-U.S?mod=djemlogistics_h
https://asia.nikkei.com/Business/Automobiles/Hyundai-Motor-LG-to-build-4.3bn-EV-battery-factory-in-U.S?mod=djemlogistics_h
https://www.bizjournals.com/sanjose/news/2023/05/30/device-and-materials-maker-closing-san-jose-site.html?utm_source=st&utm_medium=en&utm_campaign=BN&utm_content=jo&ana=e_jo_BN&j=31642840&senddate=2023-05-30
https://www.bizjournals.com/denver/news/2023/05/31/lightship-electric-rv-trailer-factory-broomfield.html
https://www.bizjournals.com/memphis/news/2023/05/22/mss-steel-tubes-plant-memphis-operations-underway.html
https://abc30.com/ruiz-foods-dinuba-moving-corporate-headquarters-frisco/13296011/
https://www.reuters.com/business/autos-transportation/toyota-pledges-21-bln-more-ev-battery-plant-north-carolina-2023-05-31/?mod=djemlogistics_h
https://www.bizjournals.com/jacksonville/news/2023/06/01/starcom-hq-patrick-space-force-base.html

