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California Trade Report for November 2022

Below are highlights from the recently released trade data from the US Census Bureau and US Bureau of
Economic Analysis. To view additional data and analysis related to the California economy visit our website at
www.centerforjobs.org/ca.

The November trade numbers saw a general decline as pandemic period patterns began to reverse and as
China experienced continued lockdowns. Total trade through the state’s ports dropped both in nominal and
real terms from November 2021, and was down in real terms compared to pre-pandemic November 2019.
Origin exports were down 1.0% nominal (-3.5% real) from the prior year, and down 0.3% nominal (-12.2%
real) from November 2019. Destination imports fell more sharply, down 10.6% (-12.9% real) from the prior
year, but saw little change in real terms (down 2.5%) from November 2019.

The drop in trade activity was also seen in the continued easing in supply chain congestion. In their latest
report, Marine Exchange of Southern California indicates the San Pedro Bay ports have remained free of
backups since November 22. The situation has in fact reversed with the ports now reporting open berths.
Globally, similar easing has come from declining trade levels. The New York Federal Reserve’s Global Supply
Chain Pressure Index remains somewhat elevated due to continued factors in Asia, but is down sharply from
its peak in December 2021.
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+ Global supply chain pressures increased moderately in November, continuing a trend seen in October, albeit at
a lower rate.

» The largest contributing factor to the rise in supply chain pressures was Chinese delivery times, though
improvements were shown in U.S. delivery times and Taiwanese purchases,

» The GSCPI's recent movements suggest that developments in Asia are slowing down the return of the index
back to historical levels.

Latest Update November 2022
Enter a date range to see monthly estimates or use the slider below to view a specific date range.
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Congestion relief at the state’s ports, however, is also due to what appears to be a shift in trade patterns.
California is losing its previous dominant position in part due to continuing concerns over the unresolved
West Coast port worker negotiations and in part due to growing costs due to inland supply chain congestion
and state regulations. The state’s share of total US trade activity is seeing a basic shift being played out
between California and Texas.



http://www.centerforjobs.org/ca
https://www.facebook.com/Mxsocal/
https://www.wsj.com/articles/california-long-ruled-u-s-shipping-importers-are-drifting-east-11670648425?mod=hp_minor_pos13
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Share of US Trade through State Ports

Source: US Census Bureau
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More critically for the state’s professed income and wage equity goals, the gap in export activity has grown
substantially wider as manufacturing—including reshoring and foreign direct investment—shifts to the
Southeastern states.

Share of US Origin Exports

Source: US Census Bureau
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The state’s trade position led in the past primarily by its status as the first-port-of-landing for imports from
China also faces continued weakening as companies shift their sourcing strategies to reduce the supply chain
risks that became apparent during the pandemic. The current move to diversify supply chain production to
other countries also means likely shifts in trade routes. While California ports remain poised to compete in
this shift, growing costs from regulation and the supply chain chokepoints that became critical during the
pandemic put the growing ports elsewhere in the country in a better competitive stance.



https://www.wsj.com/articles/geodiss-marie-christine-lombard-sees-global-forces-continuing-to-reshape-trade-flows-11671648715?mod=djemlogistics_h
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Share of Goods Through US Ports
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The share of total US goods trade (exports and imports)
through California ports continued its decline to 16.03% (12
month moving average; compared to 16.14% in October 2022
and 17.23% in November 2021).

California remained the #2 state, behind Texas with 19.68%
(compared to 19.58% in October 2022 and 17.91% in
November 2021). Trade through the Atlantic port states was
at 29.65% (compared to 29.6% in October 2022 and 30.22% in
November 2021). While the state’s relative position in this
area continues to erode, trade still forms the base for one of
California’s largest centers of middle-class, blue-collar jobs.
Transportation & Warehousing alone provided 814,500 wage
and salary jobs as of November 2022. Additional trade-
related jobs are maintained through this base in various
support industries.

Total California goods exports were down $0.1 billion from
November 2021 (down 1.0%). California remained in 2nd
place with 9.0% of all US goods exports (12 month moving
total), behind Texas at 23.6%.

Total California destination goods imports dropped $4.4
billion from November 2021 (down 10.6%).
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Top 20 Exports, November 2022

NAICS Commodity

Semiconductors & Other Electronic

Nov 2022 Exports

($b.)

Top 20 exports by value are shown below, along with the change from November 2021.

Change from Nov

2021

. -5.19
Components A0 >-1%
Computer Equipment 0.8 -1.9%
Fruits & Trees Nuts 0.8 -35.3%
Communications Equipment 0.8 46.0%
Navigational/Measuring/Medical/Control 0.7 3.3%
Instrument

Pharmaceuticals & Medicines 0.7 -17.4%
Industrial Machinery 0.7 -17.7%
Aerospace Products & Parts 0.7 -10.5%
Petroleum Coal Products 0.6 146.0%
M|scellaqegus Manufactured 05 -20.4%
Commodities

Medical Equipment & Supplies 0.5 6.5%
Elect‘rlcal Equipment & Components, 04 24.49%
Nesoi

Waste & Scrap 0.3 -33.0%
Comn'.leraal & Service Industry 03 30.4%
Machinery

Motor Vehicles 0.3 212.4%
Basic Chemicals 0.3 -0.8%
Foods, Nesoi 0.3 -9.1%
Other General-Purpose Machinery 0.3 11.9%
Dairy Products 0.3 20.3%
Other Fabricated Metal Products 0.2 17.1%
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Top 10 Export Markets, November 2022

Country Nov 2022 Exports (Sb.) Change from Nov 2021
Mexico S2.6 7.0%
Canada S1.7 6.1%
China $1.5 1.6%
Japan $0.9 -18.7%
Korea, South S0.8 -11.8%
Taiwan S0.7 -17.2%
Netherlands S0.5 2.9%
Germany S0.5 -21.6%
Hong Kong S0.4 -33.6%
Singapore 50.4 -3.9%




