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California Trade Report

for October 2021

Below are highlights from the recently released trade data from the US Census Bureau and US Bureau
of Economic Analysis. To view additional data and analysis related to the California economy visit our
website at www.centerforjobs.org/ca.

October continued the surge in trade activity as shipping for the holidays and rebuilding depleted
goods and components inventories remained high along with an expansion in state exports. Total
trade through the state’s ports was at its second-highest monthly level in the data since 2003 as were
state origin exports. State destination imports were at their 3" highest. Note that both the export
and import numbers include goods produced/used within the state as well as those consolidated in
the state for shipment from/to other states. These numbers, however, incorporate different job
center activities within the state and consequently are the preferred measure for the purposes of the
Center.

These rankings are based on nominal values. Adjusting to real values that incorporate the growing
inflation costs would place the rankings lower. The numbers while substantially improving indicate
that exports in particular but overall trade as well is only beginning to return to pre-pandemic levels.
The state has yet to experience substantial growth that would assist in its lagging economic recovery
rate. Measured on a 12-month running total as in the chart below, the October results indicate
exports have largely returned to pre-pandemic 2019 levels, but have yet to exceed prior peaks.

California Origin Exports

Source: US Census Bureau, 12-month running total
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Overall trade activity remains hindered by blockages within the supply chain, including both the
transport of materials, components, and finished goods and production disruptions caused by these
delays along with renewed concerns over the Omicron variant. To cope with the growing congestion,
the shipping industry recently introduced a new process to reduce the number of ships within a 40-
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mile Safety and Air Quality Area (SAQA) around the ports of Los Angeles and Long Beach during the
winter weather months. Inbound ships are now subject to reduced steaming speeds and loitering
outside the SAQA area.

Comparing to October 20 when the state issued its measures to tackle the supply chain issues, overall
port congestion remains elevated. On October 20, there were 71 container ships and 108 total ships
at anchor or loitering off the ports. In the most recent results for December 6, there were 68 ships at
anchor or loitering within the SACA zone, of which 35 were container ships. In addition, there were
another 59 container ships loitering or slow steaming outside the SACA, for a total of 94 container
ships in the current backup.

Due to the supply chain problems, deliveries remain slowed throughout the economy. Institute of
Supply Management (ISM) reported its November Supplier Deliveries Index for Services was
unchanged from October at 75.7, the second-highest level ever (an Index over 50 indicates supply
deliveries are slowing; below 50 that delivery times are improving). The Supplier Deliveries Index for
Manufacturing was also elevated at 72.2 but was slightly improved over October, indicating that
delays are still growing but at a somewhat lower pace.

Other ISM indicators show only limited progress in resolving the current supply crunch. Their Backlog
of Orders index was also growing for both Services and Manufacturing, but at a slower pace than in
prior months. Prices also continue to increase, but again at a slower pace. These two indices are the
inverse of the Supplier Deliveries—an Index over 50 indicates that backlog/prices are increasing. The
results indicate, however, that both the federal and state actions announced in October have yet to
produce substantial relief to the supply chain disruptions.

The October trade number also indicate California has continued to lose ground to Texas as the
leading trade center as measured by total trade volume through each state’s ports.

Share of US Trade through State Ports

Source: US Census Bureau
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US Ports

The share of total US goods trade (exports and
imports) through California ports edged down to
17.44% (12 month moving average; compared to
17.60% in September 2021 and 17.90% in October
2020).

California remained the #2 state, behind Texas with
17.74% (compared to 17.58% in September 2021
and 17.05% in October 2020). Trade through the
Atlantic port states was at 30.29% (compared to
30.35% in September 2021 and 30.66% in October
2020). The state’s continued lead in this area forms
the trade-related base for one of California’s largest
centers of middle-class, blue-collar jobs.
Transportation & Warehousing alone provided
727,400 jobs in October 2021.

California Goods Exports

$1.2

Billion Change in Exports

Total California goods exports were up $1.2 billion
from October 2020 (up 8.4%). California remained
in 2nd place with 10.26% of all US goods exports
(12 month moving total), behind Texas at 20.9%.

California's Balance for Goods Trade
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-$26.2

Billion of Goods
Trade

Top 20 Exports, Octob

Top 20 exports by value are shown

NAICS Commodity

Fruits & Tree Nuts
Industrial Machinery

Computer Equipment

Pharmaceuticals & Medicines
Semiconductors & Other
Electronic Components

Navigational/measuring/medical/co
ntrol Instrument

Miscellaneous Manufactured
Commodities

Waste & Scrap

Communications Equipment
Medical Equipment & Supplies
Aerospace Products & Parts
Petroleum & Coal Products

Roundtable

California’s balance of goods trade activity through
state businesses broadened to -$26.2 billion,
compared to a level of -$24.7 billion in October 2020.
California trade accounted for 30% of the US trade
deficit in goods in October 2021.

er 2021

below, along with the change from October 2020.

October 2021 Exports  Change from October

($b.) 2020
$1.3 9.1%
1.0 36.3%
0.9 20.3%
0.9 13.7%
0.9 -12.9%
0.8 -5.9%
0.7 1.4%
0.6 35.5%
0.6 -4.3%
0.5 3.0%
0.5 -1.1%
0.4 133.9%
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Electrical EQuipment &

Components, Nesoi 0.4 19.7%
Used Or Second-hand

Merchandise 0.4 40.7%
Foods, Nesoi 0.3 32.1%
Motor Vehicles 0.3 -57.0%
Basic Chemicals 0.3 8.0%
Other General Purpose Machinery 0.3 6.0%
Other Fabricated Metal Products 0.2 23.0%
Plastics Products 0.2 14.5%

The more detailed Harmonized System product listing of the top 20 exports again
reflects the diversified nature of the state’s export activities, with a combination of
higher tech manufacturing and pharmaceuticals combined with the traditional
elements of the economy in manufacturing, agriculture, and oil and gas production.
The green/clean energy component on this list—electric vehicles—accounts for only
1.4% of total origin exports, another indication while green/clean energy jobs have the
potential to produce California jobs in the future, they remain limited in their ability
to account for more than a relatively small share of the state’s overall jobs needs.

HS Commodity October 2021 Exports ($b.) Change from October 2020
848620 Machines for Man.
Semicondutor Devices/elec

Ic $0.60 67.4%
710239 Diamondes,

Nonindustrial, Worked 0.40 0.7%
880000 Civilian Aircraft,

Engines, And Parts 0.40 7.0%
847330 Parts & Accessories

for Adp Machines & Units 0.35 48.9%

848690 Parts & Accessories

For Mach To Man. Semicnt,

etc 0.34 7.3%
851762 Mach for

Recp/convr/trans/regn Of

Voice/image/data 0.34 -9.2%
080251 Pistachios, In Shell,

Fresh Or Dried 0.31 103.0%
854239 Electronic Integrated

Circuits, Nesoi 0.31 -29.3%
382200 Composite

Diagnostic/lab Reagents, Exc

Pharmaceutical 0.29 -21.8%
080212 Almonds, Fresh or

Dried, Shelled 0.28 -28.0%
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870380 Motor Vehicles with
Only Electric Motor, Nesoi
080211 Almonds, Fresh or
Dried, In Shell

300490 Medicaments Nesoi,
Measured Doses, Retail Pk

Nesoi

300212 Antisera & Other
Blood Fractions

970110 Paintings, Drawing &
Pastels by Hand

901890 Instr & Appl F
Medical Surgical Dental Vet,

Nesoi

720449 Ferrous Waste &

Scrap Nesoi

271019 Petrol Oil Bitum
Mineral (nt Crud) etc Nt

Biodiesel

847130 Port Digtl Automatic
Data Process Mach Not gt 10

Kg

080610 Grapes, Fresh
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Top 10 Export Markets, October 2021

October 2021 Exports (Sb.)

Country
Mexico
Canada
China

Japan
Korea, South
Taiwan
Germany
India

Hong Kong
Netherlands
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-63.7%

36.3%

317.7%
49.4%

177.6%

-11.5%

77.4%

104.8%

46.4%
-5.5%

Change from October 2020
11.6%
17.6%
14.2%
16.0%
19.8%
20.4%
17.8%

4.9%
-16.9%
-7.5%
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